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INTRODUCTION

This Country Guide is primarily designed to help keep
illegally(sourced timber out of supply chains that begin
in Russia. It is targeted specifically at those who pur(
chase timber products (sheet materials, sawn timber,
pulp, paper, furniture, and other wooden manufac(
tured goods) from Russia.
This Guide is prepared for use in conjunction with the
WWF Global Forest & Trade Network publication
“Keep it Legal”. The Keep it Legal manual (KIL) is an
international guide for timber buying organizations
that wish to keep illegal timber out of their supply
chains, and provides a generalized methodology to
ensure legality.1
Country Guides for major timber exporting nations as
Indonesia and Malaysia have already been developed;
a Country Guide for China is also being prepared.
These Country Guides have a unified structure and are
designed to be universal guidebooks to identify and
prevent the infiltration of illegal timber into supply
chains in specific regions. Under high(risk conditions,
for example, companies are recommended to intro(
duce audit and systems of timber origin legality track(
ing.
The Country Guide for Russia focuses on aspects spe(
cific to Russia, first of all being timber origin legality
tracking and related legal issues. Russia is one of the
world’s major producers of timber and related forest
products, many of which are traded around the world.
Without a doubt, forest certification offers a high prob(
ability timber may be legally sourced. This is not true,
however, for wood from uncertified forests. We recom(

1

mend using this practical guide to keep illegally
sourced timber out of supply chains.
This guide looks at the existing regulatory structures
and how these are being undermined by illegal prac(
tices. It then goes on to propose a range of tactics spe(
cific to situations found in Russia for identifying,
restricting, and ultimately stopping any illegal timber
or timber products from entering your supply chains.
This practical guide maps out a practical way forward.
This guide has been developed specifically for those
who purchase Russian timber and timber products.
However, it may also help Russian producers to better
understand responsible international purchase
requirements, as well as demonstrate what activities
could satisfy these requirements on the national level.
Moreover, the guide can be used by organizations and
agencies of the Russian forest sector in order to
improve the legal basis for Russian timber origin since
it includes information on the strengths and weakness(
es of the existing system. For companies, practical and
achievable steps are provided to meet these objectives,
which are especially timely considering the Lacey Act
Amendment of 2008 and similar EU legislation, which
will be adopted soon. This publication will also be use(
ful for government officials, educational institutions,
and NGOs.
This Guide is being published after approval of the new
Forest Code of Russia (2006), which includes more
than 70 new legal acts. We plan to update and improve
the Guide as new forest legislation is developed fur(
ther.

The electronic version of the English version of the Global Guide is available at www.panda.org/gftn
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1. FORESTRY IN RUSSIA

1.1. Brief Outline of Russian Forests
and the Russian Forest Sector
The Russian Federation has the world’s largest forests,
comprising 1/5 of the Earth’s total forest cover, 71 %
of which are coniferous. In economic terms, this rep(
resents 21 % (83 billion cu. m) of the world’s standing
timber volume. Half of the country’s territory is cov(
ered with forests; however, only 50 % of these forests
are economically accessible. Russian forests are usual(
ly divided into four major geographic regions:
European Russia, Western Siberia, Eastern Siberia,
and the Russian Far East.

shelter to dozens of important species of birds and ani(
mals. These pine species are crucially important for
preservation of the Amur tiger and Far Eastern leop(
ard. Forests of the Caucasus Region are also world(
famous for their biodiversity.
Considerable forests, especially in Siberia, remain
undeveloped due to the absence of the necessary infra(
structure. Development of roads is difficult due to cli(
matic (esp. permafrost) and financial challenges. On
the one hand, this makes it possible to keep large areas
of virgin boreal forests intact; on the other hand, this
situation results in a shortage of good(quality timber in
accessible forests.

Russian Timber Resources Facts
The total area of forested land in Russia is
approximately 1.18 billion hectares. The total
volume of standing timber is over 83.6 billion cu. m.
The volume of standing timber in “mature and
overmature” forest stands is over 43.8 billion cu. m.
Annual allowable forest cut in Russia
is 597 million cu. m, less than 30 % of which is
annually utilized [7].

Most Russian forests are represented by boreal forest
ecosystems dominated by pine, larch, spruce and fir.
The most widespread tree species in Russia is larch,
which grows primarily in Siberia and the Russian Far
East. The mostly prevalent broad(leaved species are
aspen and birch. Relatively small areas are covered
with oak, elm, beech, walnut and hornbeam. Overall,
more than 180 aboriginal tree and shrub species are
found in Russia. Other commercially and ecologically
valuable forests include the conifer broad(leaved
forests, which grow primarily in the Primorsky and
Khabarovsky Regions. A mixture of boreal, temperate
and sub(tropic tree species can be found here.
Protected from the glacial period, the forests in these
regions evolved to become one of the most diverse
assemblages of plant and animal species in temperate
forests anywhere on the planet. These forests are rich
with Siberian and Korean pines, which are important
sources of subsistence food and income for local and
Indigenous forest(based communities, and which,
together with oak and walnut species, provide food and

Ecological Values of Russian Forests
Over 40 % of Russian forests have very low
productivity due to climatic conditions and low
economic accessibility. However, these forests
have important protective functions, necessary to
balance the climate, regulate water flow and
prevent soil degradation. They are also of key
importance to biodiversity preservation. To ensure
these protective functions of forests, 204 federal
protected areas have been established in Russia
with a total area of about 58 million hectares and
several thousands of regional protected areas [17].
Russia represents 26 percent of the world’s
frontier, or intact forests. Out of the country’s
estimated 288 million hectares of intact forests,
Eastern Siberia has the most extensive remaining
tracts (153.9 million ha), while European Russia
has the smallest (31.8 million ha) [1].

Currently the volume of harvested timber is in
decline. According to the data provided by the
Russian Forest Agency, 206 million cu. m were har(
vested in 2007, 165 in 2008, and 134 in 2009. In 2009,
the income of the state from forest use was 16,5 mil(
lion rubles (435,000 Euro), most of which was
accrued from payments for the right to use timber
resources.
About a half of the harvested volume of timber is
processed within the country. About 7–8 % of the har(
vested volume is used as firewood and building materi(

1. Forestry in Russia
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als by local rural communities. About one third of har(
vested timber is exported, mostly as logs.

• high rates of illegal logging and trade;
• devastating forest fires and pest outbreaks.
• With respect to forest industry development, the

Figure 1. Timber Use in Russia

•
•

Source: Russian Forest Agency, 2008

•
•
•
•
•

most serious problems are:
low demand for wood on the internal market;
depletion of timber in readily accessible areas and
near timber processing facilities;
underdeveloped, outdated infrastructure;
inaccurate forest resource assessments;
lack of high(quality processing equipment;
low capital and labor investment;
over(reliance on log exports: 31.7 % of income
from forest resources export comes from logs, and
only 25.0 % from sawn timber.

1.3. The Forest Management
and Forest Use Framework

Timber processing in Russia remains largely undevel(
oped, especially in the Russian Far East. Therefore,
the industry relies heavily on the export of round
wood, with the major markets being China, Finland,
Japan, South Korea, and numerous other countries in
Europe and Asia. In 2008 Russia exported timber esti(
mated U.S. $12.5 billion. China is the largest importer
of Russian logs and the second largest importer of the
Russian sawn timber.

Source: Federal Customs Agency of Russia

Figure 2. Structure of Russian Timber (roundwood, sawnwood
and pulp) export by value in 2008

Virtually all of the forests in the Russian Federation
remain state(owned and are referred to by Russians as
belonging to the ‘Forest Fund.’ A small percentage of
forests do exist outside this Fund and include city
forests, forests controlled by the Ministry of Defence,
forests of protected areas, and former forests of rural
municipalities.
The Forest Code of the Russian Federation is the
foundational body of laws and regulations outlining
the management and use of forests. The new version
of the Forest Code was approved in December 2006
and put into force on January 1, 2007. Based on this
Code, however, 70 new legal acts were developed and
still are in their infancy. The major reform of the new
Forest Code is extensive decentralization in the forest
sector. Russia’s regional governments now have
unprecedented power with respect to forest manage(
ment.
The new Forest Code (2006) significantly alters the
structure of government bodies responsible for forest
management. According to the new, rather complicat(
ed and still ineffective structure:2
The Ministry of Agriculture of the Russian Federation
has overall responsibility to develop government policy
and forest legislation;

1.2. Challenges of the Russian Forest
Sector
The Russian forest sector faces a number of serious
challenges that prevent its effective development. With
respect to forest management, the most serious prob(
lems are:
• weak forest management, lack of qualified forest
management staff and inadequate legislative
basis;
2

Russian Federal Forest Agency implements state forest
policy and has control functions over forest agencies in
Russia’s region to supervise their progress with respect
to forest management and control;
Federal Service for Veterinary and Plant Sanitation
Control accomplishes state forest control and supervi(
sion in subjects of the Russian Federation (e.g. the
Moscow Region) not authorized to implement
responsibilities in the forest sector;

Development of the management structure is ongoing; the provided outline was correct as of June 1, 2010.
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Federal Supervisory Natural Resources Management
Service accomplishes these functions on lands of fed(
eral(level protected areas.
Administrations of Subjects of the Russian Federation are
delegated almost all forest management responsibili(
ties, including planning and leasing forest areas,
organizing forest protection and regeneration, and
state forest control. These functions are funded by the
federal budget.
Forest management units (‘lesnichestvo’) and forest
parks are responsible for forest management at the
local level. However, they only have functions of man(
agement. Forestry activities are implemented either by
leaseholders on their leased forest lands or by con(

tracted organizations selected through a competitive
basis by auction and paid for by the state budget.
The right to harvest timber is provided either by rent
agreements, or by forest stand sale agreements in cases
when the forest land is not actually rented. There are
several principle differences between these two legal
norms: a rent agreement is valid for 10 to 49 years,
whereas a forest stand sale agreement is valid for 1 year
or less. Moreover, a renter is responsible for all activi(
ties regarding forest protection and regeneration, and
must provide documents regarding planning and actual
fulfillment of activities. Due to unwillingness or
inability of renters to fulfill these obligations, more
than 50 % of timber in Russia is harvested through
short terms for forest stands sale agreements.

Figure 3. A Simplified Structure of State Forest Management in Russia

Source: GreenpeaceRussia, 2009

1. Forestry in Russia
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2. ILLEGAL LOGGING IN RUSSIA

2.1. Scale and Origins of Illegal
Logging in Russia
Illegal logging is a serious problem in the Russian
Federation. There is no single reliable figure to
describe its scale, but comparison of data from various
sources of information and experts’ estimations sug(
gests that 10 to 35 % of all timber logged in Russian is
illegal, while in certain regions up to 50 % of timber is
illegal or suspicious.
Constant changes in the legal basis and the forest man(
agement structure continue to affect the effectiveness
and sustainability of forest resources use. Since 2007,
when the new Forest Code was put into force, corrup(
tion in the forest sector, especially regarding auctions
for rights to rent forest lands, has been growing. The
same goes for illegal logging and illegal timber trade.
One of the reasons for this corruption is inadequate
legal means to punish offenders, since the new Forest
Code does not define what constitutes illegal logging,
nor does it even define what constitutes a ‘forest’.

Proposals on Amendments
to the Forest Code
Since the Forest Code is so general, a series of
amendments have been added to it. The most
recent amendments were made in summer 2009;
however, none of these amendments centred
upon tackling the problem of illegal logging.
WWFRussia, Greenpeace and a number of other
NGOs are actively lobbying for new amendments
to the Forest Code in order to define illegal
logging and improve methods of tackling it.
These organizations have proposed to increase
responsibility for commitment of crimes described
in the Article 260 of the Criminal Code “Illegal
Logging”.

The majority of the regions of Russia center the system
of illegal logging prevention around inspection of
companies and private proprietors. About 13,000 for(
est inspectors are working in the sphere of state forest
control and supervision. However, violations of forest
laws, including illegal logging, are still widespread.
One of the reasons for this is the lack of a unified and
reliable system for state accounting of logged timber.
Data provided by different state control agencies dif(
fers more than 25 %. According to expert opinion, this
difference is mostly accounted for by two reasons:
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1) companies steal timber to avoid taxes; 2) some com(
panies whose principal business activity is not logging
do not report the volume of timber harvesting to state
statistic organizations.
Table 1. Discrepancies in Statistics of Timber Harvest in Russia

Source

Volume of timber logged,
million cu. m
2007

2008

Russian Federal Forest
Agency

206

165

Federal Russian
Statistics Agency

142

109

State Forest Control and Supervision
In 2008 about 50,000 cases of forest law
violations were reported in Russia. The estimated
total damage was about 25 billion rubles. Illegal
logging is the most common violation [7]. Annually
more than 30,000 cases of illegal logging are
reported. Just in the first half of 2009 over
630 cases of illegal logging was reported in the
Leningrad region alone, with over 32,000 cu. m
of illegally logged timber [18]. And these are
official data only. According to WWF experts from
20 to 30 % of timber harvested timber in the
NorthWest of Russia is logged illegally or has
uncertain origin. Illegal logging is widespread in
Siberia, in the Northwest and in the Russian Far
East.

2.2. Trade with China
and Illegal Logging
Illegal logging and illegal timber trade is most wide(
spread in border regions of Russia, especially in those
regions bordering China.
According to the assessment of WWF experts in 2006,
more than 50 % of timber entering China is of illegal
or suspicious origin. According to the informed opin(
ion of Mr. Oleg Safonov, the Authorized Repre(
sentative of the President of the Russian Federation in
the Far East, in 2009 this volume exceeded 80 % [19].
The reasons for this are diverse and interrelated and
are based upon a combination of a number of eco(
nomic, social and legal prerequisites:

… from the Chinese side:
• high demand for timber
• development of wood processing facilities and
high demand for Chinese timber products in US
and EU;
• lower cost of illegal timber;
… from the Russian side:
• crisis in state forest management;
• low stumpage fees;
• lack of quality wood processing facilities;
• high level of corruption and lack of transparency
in the forest sector;
• low law enforcement;
• high unemployment in forest(based communities.

Structure of Russia,China Trade in 2008

Products

Export
from
Russia
to China

Export
from
China
to Russia

Round timber, million cu. m

18.7

—

Pulp, million metric tons

1.13

—

Sawn timber, million cu. m

2.05

—

—

1.127

187.7

102.2

Fiber boards, thousand tons

—

16.8

Forest food resources,
thousand tons

—

434.0

Furniture, million pieces
Paper and paper products,
cardboard, thousand tons

Source: Chinese Forestry Academy

2.3. Forms of Illegal Harvesting
As aforementioned, it is difficult to comprehend the
scale of illegal logging and to tackle the problem, as
there is an absence in Russian forest legislation of an
agreed clear legal definition as to what constitutes
illegal logging. The most detailed definition of illegal
logging is provided by the Supreme Court Plenum of
the Russian Federation (#14, Nov. 5, 1998). Based on
this definition, illegal logging is: 1. Any logging of for(
est stands, trees, shrubs and lianas without proper doc(
uments (rent or forest stands sale agreements) or with
false documents; 2. Logging in violation of logging
requirements, which include logging methods and
time schedule; 3. Logging in prohibited and or pro(
tected areas and/or beyond felling area; 4. Logging
more than prescribed by agreements; 5. Logging of
rare and endangered species prohibited from harvest
(Annexes 1 and 2); and 5. Logging after an order on

Lacey Act and EU Timber Export
Legislation: Tackling Illegal Logging and
Illegal Timber Trade on International
Markets
The Russian forest sector focuses mostly upon
the export of timber. This is why Russian timber
must be in compliance with requirements of
international markets.
On May 22, 2008 the United States Congress
amended the Lacey Act. The newly amended Lacey
Act makes it illegal to export any plant products to
the U.S. when these products are obtained by a
breach of law of the country of origin. Plant products
refer to all timber products, including round timber,
sawn timber, furniture, fiber boards, pulp and paper,
and nontimber forest products.
Since April 1, 2009, the country of origin must be
declared for round timber, sawn timber, veneer
and plywood. Beginning September 30, 2010, the
origin of any exported timber materials will have to
be declared. It will be necessary to declare the
country of origin, scientific name of the species,
cost of the product, and separate volumes for
each timber species.
Importers will have to carefully control their supply
chains and require evidence in order to prove
timber legality. According to the Lacey Act, lack of
knowledge of timber illegality will not prevent
penalties for illegal timber transportation and trade.
Papers and certificates will not be sufficient either.
Similar legislation is being developed in the EU.
Soon all companies along supply chains will be
required to provide information on origin of wood
materials being exported to the EU.
Companies exporting their timber products to the
US and EU reacted immediately to these
legislative changes: no large brand would risk its
reputation to be involved in legal cases dealing
with illegal timber, especially under conditions of
vigorous competition. Currently there are strong
initiatives by the private sector to ensure that
illegal timber does not enter into supply chains,
including production for EU and US markets in
China. This will inevitably influence Russian
companies supplying their wood to China.

temporary stop, limitation or seizure of forest user’s
actions or rights for use of a forest area. Some of these
violations are described below.

Illegal Logging: WWF’s Definition
Illegal logging is obtaining, transporting,
processing, sale and purchase of timber with
violation of federal and/or regional laws.
WWF Position Paper on Illegal Loggings and
Forest Crime, April 2002

2. Illegal Logging in Russia
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2.3.1. Felling of Protected Species

According to Russian Federation law regarding the
Red Data Book, any use of or damage to listed species
is considered a crime, including the damaging of envi(
ronment where these species grow. In addition to the
Red Data Book, the Government of the Russian
Federation has approved The List of Tree and Shrub
Species for which Timber Harvesting is Forbidden in
the Russian Federation (Annex 1).
Russia is a large country with diverse ecosystems and
because of this most of regions of the Russian
Federation developed their own regional Red Data
Books with lists of species, the logging of which is pro(
hibited by regional law. So while some species are pro(
tected all across Russia, others are protected only in
certain regions of the country, where they are rare
locally (see Annex 2).
The logging of species that are protected by federal and
regional laws is strictly prohibited. However, given that
a number of valuable species are protected in certain
parts of the country and given that there is no official
requirement in the Russian legislation to prove timber
origin, importers of Russian timber have to be aware of
criminals who are disguising timber logged in areas of
Russia where they are protected for timber logged
somewhere else. Moreover, the logging of dead trees of
protected species is legal, so criminals are passing off
timber of living trees for timber harvested by salvage
logging. That means legality of timber of species listed
in Annexes 1 and 2 have to be confirmed and checked
with special attention.
To make the process easier, we have developed a Risk
Assessment Scale for major tree as well as some
important shrub species growing in various regions of
Russia. Using this scale the risk of timber illegality
can be easily assessed and necessary measures taken
(see Annex 3).
2.3.2. Logging in Protected Areas

Over 12 % of Russia’s lands are designated as protected
areas (PAs) of various categories. PAs are extremely
important for the preservation of rare and endangered
species of plants and animals as well as of unique
landscapes. PAs are unique natural laboratories for
the research of natural processes, and many PAs serve
as a refuge for Indigenous peoples, as they help to
preserve environment crucial to their traditional way
of life.
The protective regime is unique for every PA, and so
logging regimes can be different for different PAs. In
most of PAs clear(cutting is prohibited, however selec(
tive and salvage logging in many PAs is possible. It is
well(known that salvage logging, in many cases, is
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actually commercial logging and that such logging is
against the very idea of the organization and function(
ality of PAs. Timber harvested in or close to PAs is in
most cases illegal.
2.3.3. Bogus “Improvement” Harvesting

According to Russian forest legislation, “salvage”,
“sanitary”, or “maintenance” interim logging is
intended to improve the quality of forest stands by
removing old trees, unhealthy trees, and trees that
pose a fire threat.
Salvage harvesting has to be prescribed by forest
pathology research (Annex 6), and relevant amend(
ments to forest regulations and forest development
projects must be made when salvage logging is pre(
scribed in rented forests. The only proof of legality for
salvage logging is an act completed to document
results of a forest pathology research, a forest declara(
tion, or a forest stands sale agreement.
In reality, salvage logging is often prescribed without
any real reason, in absolutely healthy and mature
stands with high volumes of commercial timber,
located in protected forests and in PAs. Logging of
species which could be legally harvested only through
salvage logging occurs. In many cases only commer(
cial timber of the most valuable species is ‘salvaged’ by
commercial loggings, which leads to a considerable

Valuable Tree Species Forbidden
to Harvest in Certain Regions of Russia
Due to a very high risk of illegality and
unsustainability, WWF advises you to check
legality of timber harvested from species
forbidden to harvest in certain regions of Russia
but allowed in others. In cases where you have
doubt, it is better not to import these species
at all:
Korean pine (Pinus koraiensis) and Siberian pine
(Pinus sibirica) are important trees, producing
edible nuts which are a source of subsistence
food and of income for poor forestbased
communities in the Russian Far East and Siberia.
Moreover, biodiversity of taiga is very much
dependent on these tree species. Clear cuts in
pine forests are forbidden.
Commercial logging is allowed for oak (Quercus
spp.), elm (Fraxinus spp.), basswood (Tilia spp.),
maple (Acer spp.), and some other species —
but economically accessible stands of these
species are mostly depleted. This has led to
salvage logging in areas outside of longterm
timber concession, including in PAs and other
protected forests. See Annexes 2 and 3.

decrease in the health and productivity of forest
stands.
This logging is widespread because most of economi(
cally accessible forests in Russia are depleted from
commercial timber; however, this does not stop cor(
rupt officials and irresponsible companies from cog(
ging anyway.
2.3.4. Felling in Breach of Permit and/or
Technological Conditions

Presence of permissive documents (rent agreements,
etc.) is still not a guarantee of legality. One common vio(
lation is logging in excess of volume and area limits
allowed by felling licenses and logging of banned species.
Another notorious violation is reporting a lesser amount
of timber harvested from an area than is actually felled.
Most of these violations are punishable by only small
fines. The only feasible way to diminish the risk of illegal
timber produced in breach of permit and technological
conditions is to source from companies by FSC.
2.3.5. Illegal Trading and Corruption

The continued lack of clarity about Russian regulation
and forest use has fostered corruption and contributed
to the level of illegal logging. This is particularly acute
in selected regions in the Russian Far East and along
the Finnish Border. Corruption has infiltrated its way
into customs agencies and regulatory bodies. The
mafia has considerable influence. The use of forged
documents is prevalent.
It is hard to assess the scale of corruption in the
Russian forest sector; however, according to experts, in
some timber producing regions it is comparable to the
scale of illegal drugs, weapons and alcohol traffic.
Many of illegal logging schemes involve the active
cooperation or the tacit agreement of forest manage(
ment authorities, local administration, or other agen(
cies responsible for regulating forest use or having
direct relation to forest products trade. However some
regions are working to tackle this problem.

Joint Efforts of Forest Management
Authorities and Militia Give Results
In the first half of 2009 there were 689 illegal
loggings registered and 68.700 cu. m of timber
harvested illegally in Irkustskaya Oblast. The
damage to the forest was over 290 million rubles
during that period. To tackle illegal logging and
trade special mobile groups were formed from
representatives of forest management units and
regional militia [20].

Corruption schemes are in place not only to ‘legalize’
illegal timber, but also to export timber of species for
which logging is forbidden, as well as to falsify quality
grades and quantities of transported timber in order to
avoid taxes and customs fees. The mostly widespread
violations are:
• hiding currency received for timber sold abroad in
foreign banks, breaching the requirements of
barter deals;
• falsifying export contracts: Russian control
agencies cannot ask for documents in order to
prove the legal status of an international trade
partner. There is no legal opportunity to disallow
export contracts from being submitted to cus(
toms, even if they have been developed in coop(
eration with international companies of dubious
reputation;
• selling timber to offshore companies at minimal
prices to leave money at offshore zones and not
pay taxes;
• illegal use of unofficial measurement methods of
determining volumes of exported timber;
• undeclared or falsified customs declaration for
transportation of exported products.
Violators illegally decrease declared cost and volume
of transported timber, falsify its quality grades, and
change timber species for cheaper ones. As an
example, high quality logs are labelled as pulp logs or
firewood. This practice appears to be more prevalent in
the export of more valuable hardwood ash and oak
logs. Customs officers often are poorly trained in
species identification, which creates incentive for
exporters to misclassify.
In official contracts, export prices and volumes are
frequently undervalued. Double invoices or contracts
are used to avoid taxes(one invoice for a customer
indicating the correct price, and another invoice for
the fiscal bodies indicating a much lower price.
Additional money may then be paid by the customer in
cash or remitted into a secret bank account. This is
often facilitated by bribing customs officials.
A major loophole for exporters is to underestimate log
shipments on the Temporary Declaration Form that
customs requires when preparing to export logs. Many
large export contracts involve multiple shipments;
these shipments, therefore, can have a temporary dec(
laration that approximates the timber volume.
Exporters do file a final declaration stating how much
was shipped but it is obviously difficult to determine
this after the fact.
Another scheme is to use rail cars where only the top
third of the logs is visible. The higher value hard(
wood logs are placed at the bottom and covered with
species of lesser value such as fir or spruce or pulp(
wood.

2. Illegal Logging in Russia
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2.3.6. Smuggling and Laundering of Illegally
Harvested Timber

Smuggling and laundering of species forbidden from
logging by the Russian legislation also occurs. This
occurs most frequently for species completely pro(
tected from all types of harvest except in cases where
dead tree salvage logging for species such as
Manchurian walnut and cork trees (See Annexes 1
and 2) or thinning is allowed for species such as
Korean pine.
Timber is traded for cash by spot contracts, in ports,
railroads stations, timber yards, etc. This is particularly
prevalent in trade with China. However, the timber
still needs to be ‘laundered’ into the timber trade. This
is done primarily by bribing officials and using false
documentation. These schemes are deployed not
simply to ‘legalize’ timber but also to export protected
species and to misclassify or undervalue timber ship(
ments (often to reduce export duties).
Russian legislation for harvest(restricted species such
as Korean pine is vague. Commercial harvest of this
species is forbidden, but it may be logged under cer(
tain circumstances — for example, to build roads, or
during salvage logging. This timber may then be
exported legally. Moreover, Siberian and Korean
pines can be legally harvested from stands in which
they are not major species (less than 30 % of all trees
in a stand). Timber obtained by this type of logging
can be legally exported. However, usually it is very
hard to check the legality of this timber. Timber of
Siberian pine, Korean pine, Amur bass wood, all
species of walnut, oak and elm, as well as some other
species have a very high risk of being illegal, except if
logging and export companies have FSC certificates.
In the case of cork wood timber (Phellodendron spp.
and Kalopanax septemlobus), the risk of obtaining ille(
gal wood of these species is close to 100 %. Currently
WWF(Russia and TRAFFIC are working to include
Korean pine into the Annex of the Convention on
International Trade in Endangered Species of Wild
Fauna and Flora (CITES) and Red Data Book of
Primorsky Kray in order to stop its harvest entirely
and ban its export from Russia.
Timber from Siberian and Korean pines does not
have a premium price at the Chinese market. These
pines sell for same prices as Scotch pine, since they
have similar properties and are used for similar pur(
poses. It is difficult to tell wood of these species one
from another. However, these species are attractive
for loggers because they produce timber of higher
than average quality and they are cut along with
other tree species of taiga. As was mentioned above,
Siberian and Korean pines produce edible nuts that
are extremely valuable both to forest(based commu(
nities that depend on them for livelihood and cash

12

Keep it Legal Country Guide: Russia

income, as well as to bird and animal species that use
them as a source of food. WWF recommends declining
the export of timber of these species if the legality is
not confirmed, as well as carefully inspecting Scotch
pine timber and other conifers for possible inclusion
of Siberian and Korean pine.
2.3.7. Commercial vs. Subsistence Timber
Harvesting by Local Communities

Theft of timber by communities is widespread, as the
selling of illegal timber is a valuable source of cash for
people in forest(based communities. Usually timber is
stolen with the excuse that it is needed for ‘subsistence
use’, while it is actually being sold for profit. The scale
of this violation differs in various regions of the
country; however, it is widespread in areas where ille(
gal and/or semi(legal processing mills and/or larger
logging operations — who eagerly purchase illegally(
logged timber from communities — are present. In
these communities brigades of illegal loggers use
chainsaws with mufflers and mobile loading equip(
ment. This is the way in which the most valuable parts
of trees and trees of valuable (usually rare and
threatened) species are stolen.
Municipal authorities, law enforcement agencies, and
forest management bodies prefer not to pay heed to the
mobile cranes for stealing logs, which are often visible
near people’s houses in villages; some officials are even
involved in illegal logging activities and support illegal
timber purchase and processing facilities. Some repre(
sentatives of enforcement bodies (such as prosecutor
offices and militia) actively extort bribes. There is very
little precedent of illegal loggers being caught and pun(
ished.

2.4. Measures Taken by
the Government
of the Russian Federation
to Tackle Illegal Logging
According to Russian law, illegal logging is usually
classified as an ‘environmental offense’ — one not very
dangerous to the society. However, in recent years the
Government and society have begun to pay more
attention to addressing the issue. Illegal logging and
other forest law violations demean efforts to establish
successful forest management, and are the source of a
host of environmental, social and economical prob(
lems. They also foster an uneven competitive environ(
ment, as illegal businesses receive large economic
benefits under minimal risk.
The Russian Federation actively participates in the
ENA FLEG Process (Forest Law Enforcement and
Governance for Europe and Northern Asia).
Operations of the Government of the Russian
Federation to tackle illegal logging include:

• approval of the Action Plan for 2009(11 to tackle
illegal logging and associated timber trade;
• a Commission on tackling illegal logging and
associated timber trade has been organized;
• the Federal Forestry Agency is implementing
remote monitoring and integrated control of for(
est use in various regions;
• a national system for state accounting of logged
timber is being developed;
• a national system of forest certification accredited
under PEFC is being developed, and its require(
ments are almost entirely unified with those of the
FSC.
However, the Action Plan is criticized by WWF(Russia
and other NGOs, since it provides no room for initia(

tives developed by the public or by businesses to pre(
vent illegal logging and illegal timber trade.

Example of Regional Efforts
to Withstand Illegal Logging
In 2009 a new law on timber transportation and
trade was approved in the Archangelsk Region.
The law is focused on preventing illegal and
unsustainable activities in forests, including illegal
logging. The new law requires participants in the
timber trade to have approved papers at timber
transportation and loading centers.

2. Illegal Logging in Russia
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3. DOCUMENTS TO PROVE TIMBER ORIGIN
AND LEGALITY

3.1. Key Obligatory Documents to
Prove Russian Timber Origin and
Legality
According to the new Russian Forest Code (2006),
logging is permitted by a rental agreement (Annex 4)
or a forest stands sale agreement (Annex 5).
Moreover, to begin logging operations it is required to
have a technological map (Annex 7), a felling area
allocation plan (Annex 8), and a spreadsheet of finan(
cial and material assessment of the felling area (Annex
9). Also, a post(logging report on forest use and
regeneration (Annexes 10 and 11) is required. Both
renters and parties operating through a forest stands
sales agreement are required to have all of these doc(
uments; however, these papers are not required to
transport timber.

While the Forest Code is the primary legislation
governing forest management, other law bodies also
govern the trade and export of timber. Although
numerous, the most important of these is the Customs
Code of the Russian Federation and other various legal
acts of the Government of the Russian Federation. For
example, in 1999 the Government of the Russian
Federation enforced obligatory licensing of the export
of valuable species (oak, ash, beech) (Annex 22a). An
example of such a license can be found in Annex 22b.
While this system of documentation appears to be
extensive and comprehensive, this is not the case. It is
obvious from analysis that there is no single document
that can be used to sufficiently identify timber origin
and legality. Below is a more detailed description of
these documents.

Logging companies passing timber down a supply
chain are obliged to have a timber supply agreement
(Annex 13) and a transportation bill (Annex 14). If
timber is transported by rail, the supplier is required to
have a railway bill (Annex 15) and a specification for
transported timber (Annex 16), and either a forest dec(
laration (Annex 12) or a forest stands sale agreement.

Operators have developed methods to work around the
system and many key documents cannot be taken at
face value as proof of legality. The documents do, how(
ever, provide a means to identify obvious fraud and
should be requested and checked. If an operator does
not have these documents they are operating illegally
at the most basic level.

The next node along a supply chain (a supplier, a pro(
cessing company, a trade organization) is required to
have the following documents:
1. for the domestic market: a logging company is
obliged to have a timber supply agreement with rele(
vant annexes as well as a transportation bill or a railway
bill with a specification for transported timber (see
above);
2. for export:
• a passport of the deal (Annex 17);
• a contract for timber supply with annexes (Annex 13);
• a cargo customs declaration (Annex 18);
• an invoice (Annex 19 a and b);
• a specification (Annex 16);
• a plant quarantine certificate (Annex 20);
• a transport documentation (a railway bill (Annex
15) or international transport way(bill (CMR)
(Annex 21).

3.2 Brief Outline of Key Documents
for Timber Origin and Legality
Verification

These export documents are required by Russian and
the importer’s customs agency. The importer must be
provided with an invoice, a specification, a bill of
freight, and supply contracts with annexes.
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3.2.1. Rental Agreement (see Annex 4)

According to the Forest Code, the rental agreement is
the principle permissive document required for com(
mercial logging. This agreement is developed based on
the results of auction and must be officially registered.
It includes information on how both parties can amend
or cancel the agreement, as well as any specific condi(
tions regarding the lease. This also includes a forest
inventory description and location of the leased forests,
the annual allowable cut, the type of logging to be
undertaken, and the cost of the leases. This document
is issued by authorized forest management authorities.
The periods of a lease can vary from 10 to 49 years.
According to the new Forest Code the renter is addi(
tionally required to:
• undertake activities for forest conservation, pro(
tection and regeneration;

• provide a forest declaration;
• provide a forest development plan;
• provide reports on forest use, protection, conser(
vation and regeneration.
Strengths and weaknesses:
it outlines legal rights for timber harvesting, con(
tains information on forest areas rented by a tim(
ber company, and settles financial issues regarding
forest use;
if it requires responsibility in the form of forfeits
and fines for breaking conditions of the agree(
ment, the document allows for strict control
over forest use and for putting pressure on
renters;
as a rule, a rental agreement does not presuppose
requirements and responsibilities for forest users
to prevent illegal logging;
companies may not be willing to share the rental
agreement with third parties.

3.2.3. Technological Map (see Annex 7) and Felling
Area Allocation Plan (see Annex 8)

These documents are essentially maps showing the
principal characteristics of a felling area, developed on
the basis of forest inventory and other field research.
The technological map contains information on types
of logging, specific features of logging technology,
felling area location, boundaries, and transport
infrastructure. To verify timber origin legality and
compliance with forest legislation requirements it is
worthwhile to study the technological map of a felling
area as well as its allocation plan.
Strengths and weaknesses:
useful to understand exact location, areas and
logging technologies;
the quality of these documents is usually poor,
and, therefore, it is difficult to use them for the
verification of logging technology and timber
transportation.

3.2.2. Sale Agreement (see Annex 5)

Forest stands sales agreements are developed for
logging without allocation of forest areas for rent,
when the period of use is less than a year. According to
the law, these agreements are developed only in special
circumstances where timber is harvested for state or
municipal needs. However, in practice, about 50 % of
timber in Russia is logged under these agreements.
This document is developed based on auction results
and is not subject to official registration since it is
active less than a year.
The following organizations have legal right to use
forest stands sale agreements:
• state organizations funded from federal or regional
budgets;
• communities with subsistence needs (without
right to resell).

Local people in rural communities have rights
to use timber for rural construction (to build
and/or repair houses, etc.) but they are not
allowed to sell this timber. However, it is usually
very hard to prove illegality and punish violators.

Strengths and weaknesses:
a sales agreement specifies the location of forest
stands (forest plots, etc.) and volume of timber to
be harvested, as well as duties and rights of con(
tracting parties;
commercial companies cannot use these agree(
ments for processing and/or sale.

3.2.4. Spreadsheet of the Material and Financial
Assessment of a Felling Area (see Annex 9)

A spreadsheet of the material and financial assessment
of a felling area lists the volume as well as minimum
official prices of timber on a felling site for individual
species and timber grades.
Strengths and weaknesses:
contains concise information regarding the
timber company, the volume, and the material
and cost estimations regarding logging in an
area;
can be developed by the logging company itself.
Factual data for the cost and material estimation
can be higher, and the same goes for timber qual(
ity. Accuracy of assessment depends on method(
ology and quality of inventory work. This allows
room for fraudulent evasion of rent and other fees
incurred for forest use.
3.2.5. Forest Declaration (see Annex 12)

A forest declaration is developed annually by a forest
user. It contains information about that user, the rent
agreement, any state (municipal) expertise regarding
forest development project, the planned location, the
volume of timber to be harvested, etc.
Strengths and weaknesses:
the forest declaration contains concise informa(
tion regarding the location and volume of
planned logging;
actual volume of harvested timber during a year
can exceed the volume prescribed by the forest
declaration.

3. Documents to prove timber origin and legality
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3.2.6. Forest Use Report (see Annex 10) and Report
on Forest Regeneration (Annex 11)

A forest use report contains comprehensive
information about tree species, volume, as well as
about the quality of timber actually harvested. The
report is compiled by the logging company. A report
on forest regeneration, in addition to containing
information about planted trees, and so on, also
contains information on the volume of timber and
species logged by way of salvaging, thinning, and
other management logging. Reports are submitted
quarterly.
Strengths and weaknesses:
these documents are compiled by logging com(
panies themselves and very often contain distort(
ed information.
3.2.7. Transportation Bill (see Annex 14)

A transportation bill is a legal document that is
required for transportation of cargo by truck. It is
required for the registration and accounting of cargo
and for the calculation of payments for its transporta(
tion.
Strengths and weaknesses:
a transportation bill makes it possible to identify
the logging company, felling area locations, vol(
ume of harvested and transported timber, and
compliance with quality and species composition
of transported timber;
this information is useful only when timber is
supplied by a logging company directly;
it is difficult to verify whether or not declared
information complies with the actual ship(
ment.
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3.2.8. Cargo Customs Declaration (see Annex 18)

The cargo transport declaration is necessary in order to
transport cargo through a custom border. It is com(
pleted by exporters, approved by customs officials and
then submitted to customs. It contains information on
goods and their cost. An exporter must declare the fol(
lowing required information on products that are
moved through customs: product description, cost,
volume, information on packaging, product nomen(
clature codes, customs regime, etc.
The cargo transport declaration is analogous to the uni(
fied administration document, introduced at the
European Union and countries of the European Free
Trade Association in compliance with the Convention
on the Simplification of Formalities in Trade (1987).
The declaration has many annexes with information
about exporters, account information, etc. Regional
customs officials can also require additional documents.
Strengths and weaknesses:
the cargo transport declaration contains compre(
hensive information on suppliers, cargo, supply
contract, and financial conditions;
the new cargo declaration form is in compliance
with EU standards. This enables integration of
customs data into an informational system that is
itself integrated into the EU’s system;
the procedure for completing customs documen(
tation disables a customs official from assessing
cargo visually to verify its volume and quality.
Also, customs staff are not properly trained to
verify data on species, grade, volume and cost of
declared timber;
filling in the declaration and its annexes does not
require any other documents to prove timber
legality.

3. Documents to prove timber origin and legality
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yes

yes

yes

yes

yes

Only if timber is
obtained directly
from a logging
company

Only if exported
directly by a
logging company

Spreadsheet for material and
financial assessment of a
felling area
[Annex 9]

Technological map and a
felling area allocation plan
[Annexes 7 and 8]

Forest declaration [12]

Report on forest use
[Annex 10]

Report on forest regeneration
[Annex 11]

Transportation bill
[Annex 14]

Cargo customs declaration
[Annex 18]

no

no

no

no

no

no

no

yes

yes

Forest stands sale agreement
[Annex 5]

Documents

yes

Region of timber
origin, logging
company’s
contact
information

yes

A logging
company has legal
rights to
harvest

Rent agreement
[Annex 4]

yes

yes

yes

yes

yes

yes

yes

yes

yes

Tree species

Table 2. Summary of Russian Documents Necessary to Prove Timber Legality

Volume of timber
yes

yes

yes

yes

yes

yes

yes

yes

yes

Detailed location of
felling area
no

Only if timber is
obtained directly
from a logging
company

yes

yes

yes

yes

yes

yes

yes

Taxes and other
duties are paid
yes

no

yes

no

no

no

yes

yes

no

no

yes

no

no

no

Logging is done
according to
environmental
requirements,
forest
regeneration
obligations are
fulfilled

no

no

no

no

Low

Low. Only if timber is obtained directly from
a logging company

This document is developed to report salvage
and other forest management logging

Low. This is a declarative document,
compiled by the logging company.

See above

Low. This is a declarative document,
compiled by the logging company. There
is no strict enforcement requirement

Low. This document is usually developed in
field conditions of a felling area and
usually it has poor quality

Low

See above

Low. This is a confidential document,
a logging company is not obliged
to provide it to third parties

Potential of the
document to be
used by the
importer/company
as a proof
of timber legality

4. AVOIDING TRADE IN ILLEGAL TIMBER

This section outlines a methodology for keeping ille(
gal timber out of your organization’s supply chain. It
is a practical approach that requires your organization
to assess the level of ‘legality’ of the wood in your
suppliers’ products and take action appropriate to the
assessment.

4.1. Step 1 — Risk Rate Suppliers
You should request your supplier to complete a special
questionnaire. Annex 23 provides an abbreviated ques(
tionnaire found in the global Keep It Legal Manual.
Annex 24 provides a list and recommendations deve(
loped by the Russo(Danish project entitled “Russian
Timber Origin Legality Verification” You may use
either of these. Many companies (for example, IKEA)
develop their own version. Suppliers should support
the answers given in the questionnaire with proper
documentation. Analysis of the information provided
by suppliers is used for risk rating (See Annex 25).
4.1.1. Certified Timber and Timber Products

If the timber to be supplied is already certified then it
does not need to be risk rated. Timber from certified
forests (certified for forest management) accompanied
by a chain(of(custody certificate is effectively risk free.
However, certification is not a complete guarantee of
legality. If you have any concerns about certified tim(
ber origin you should contact a certification center for
more information.
As of May 5, 2010, there were 23,074,326 hectares of
forests certified by the Forest Stewardship Council
(FSC) in Russia and 66 forest management certificates
and supply chains certificates were issued, as well as
79 supply chain certificates, including 41 certificates
for controlled wood.
More information on certified companies and certifi(
cation procedures can be found at http://www.fsc.org,
http://www.fsc.ru, http://www.wwf.ru and with FSC(
accredited companies. A complete list of FSC certified
companies can be found at http://www.fsc info.org.
4.1.2. Non,Certified Timber and Timber Products

Purchasers should assume that most uncertified timber
from Eastern Europe and Russia — or products con(
taining such timber — is “high risk” in terms of
legality.
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For the above reasons, the KIL manual risk(rating sys(
tem (the questionnaire, evidence and analyses using
the scenario tables — see Annexes 23–25) will fre(
quently yield a “high risk” rating for uncertified timber
from Russia or for products made from such timber.

4.2. Step 2 — Select a Verification
Approach
First, it is necessary to verify the legal right of a timber
company to harvest. The Global Forest Trade Network
(GFTN) defines this term as a legal right to log timber
at a forest site, provided by the owner of the resource
under a valid permit, licence or similar instrument
issued pursuant to the laws and regulations governing the
management and harvesting of forest resources.
In Russia all logging companies must obtain access to
forest lands, either through lease (for 10 to 49 years) or
forest stands sale agreements. Taking into considera(
tion the high level of corruption in the country related
to sanitary (salvage) or management (improvement)
logging, legal verification of a supplier’s right to acquire
timber harvested by way of this logging is absolutely
necessary. It recommended that you avoid dealing with
suppliers who do not have long(term concessions.
With regard to Russia, therefore, proof of “legal right
to harvest” entails providing evidence that the logging
company in question has a rental agreement. The veri(
fication of these documents can provide a purchaser
with the assurance that the named harvesting entity
maintains the legal right to harvest. However, the fact
that the harvesting entity maintains a legal right to har(
vest does not provide assurance that the timber in a
product originates from the forest covered by the har(
vesting permit. Irresponsible loggers can develop
documents required for logging at certain felling areas,
while in reality they may log outside the area covered
by the permit, or exceed permitted volumes and area
of logging. It should be noted that there is a high risk
of wood from unknown or illegal sources being mixed
in with legally harvested timber. This is due to flaws in
the chain of custody control provided by customers
and forest management bodies.
The chain of custody for uncertified Russian timber in
a wood or paper product needs to have a sound mecha(
nism for controlling suppliers before it can be catego(
rized as a known licensed source. Without legal verifica(
tion of the timber’s origin, a product containing
Russian timber will be considered high risk.

The purchaser may therefore elect to exercise the
degree of scrutiny required for timber legality verifica(
tion. They may either verify themselves or obtain
third(party verification.
There are a number of organizations in Russia that
undertake verification work on a regular basis. They
are familiar with all issues regarding legality as well as
with general ‘tricks of the trade’. Section 4.5 below
provides information on some of these organizations.
Also, we recommend collecting as much information
as possible on suppliers, possible risks of illegal timber
supply, and documents providing evidence of timber
origin legality at each step in order to better under(
stand the custody chain. For a list of required docu(
ments please the previous section.

4.3. Step 3 — Make Further Queries
Where Needed
You will need to make follow(up inquiries with sup(
pliers who provide weak responses to the question(
naire. Suppliers rated as high(risk will not likely pro(
vide enough (if any) supporting evidence; thus the
questionnaire, if returned, will be largely a self(decla(
ration. You will need to either ask the supplier to pro(
vide more evidence or investigate the timber source
directly. You may also find inconsistencies in the
documents submitted by your supplier for a given
shipment. For example, the document may not be the
original, or it may not correspond to the actual wood
being shipped.

4.4. Step 4 — Improve Traceability and
Verify Legality
Ensuring that there is a fully traceable supply chain
from the forest to the supplier to your own company is
vital in order to guarantee legality. The KIL manual
highlights a range of options from paper(based solu(
tions to more technology(driven options.
4.4.1. Working with Suppliers to Improve
Traceability

One crucial approach to ensure that timber is kept
legal once it leaves the forest and enters the supply
chain is to prevent illegal timber from mixing in with
the legal supply. If legal timber and illegal timber are
mixed, the whole product line is essentially “tainted”.
Traceability can be achieved through various combina(
tions of paper and technology(based tracking systems.
In many countries, where illegal timber trade is a
problem, elaborate official paper(based systems have
been implemented in order to track the movement of
timber from the forest to the point of export.

However, such systems can easily break down in coun(
tries where regulatory capacity is weak — because of a
lack of resources or corruption, because forest areas to
be regulated are huge, or simply because the govern(
ment has no means to manage data centrally. To make
matters worse, modern printing technologies have
made it relatively simple to forge paper(based systems.
The feasibility of tracking timber has increased signifi(
cantly as Internet(based technologies and services have
become more effective, cheaper, and more accessible.
Unreliable paperwork combined with imprinted or
painted identifiers on the end of logs are starting to be
replaced by bar(coded tags and radio frequency identi(
fication devices (RFIDs). This enables timber(related
information to be scanned electronically and uploaded
from a handheld PC directly onto the Internet, where
it can be stored in dedicated database systems. These
technologies provide the opportunity to link individual
standing trees in the forest with logs produced from
them in a much more secure manner than was possible
in the past. These approaches hinge upon standing
trees in the forest being tagged, and upon entry of data
for position and main parameters (height, species, and
diameter), which are then entered in a database. These
systems are made secure by the use of uniquely identi(
fiable tags linked to key tree measurements and relevant
log metrics through a record on the database.
Any supply (or demand) chain has a number of critical
control points. Critical control points are locations at
which the timber undergoes basic changes, for exam(
ple, where the trees are felled, where the logs are loaded
onto a log truck, and where the logs enter the sawmill.
Ideally, in countries where the risk of illegality is high,
the timber or timber product would be tracked from
the point of the standing tree in the forest to the point
where it enters your warehouse or comes under your
organization’s control. But the current reality is that
little tracking of this type is taking place. It is a new
approach and is being adopted only by the more inno(
vative and forward(looking operators.
Tracking, if appropriately implemented, can help busi(
nesses operate more efficiently. Information from
tracking can be useful for:
• forest management agencies, in terms of moni(
toring the volumes being harvested from each
location;
• mill owners, in terms of knowing what logs or
timber prod-ucts are coming out of the forest and
when they may arrive at the mill;
• regulatory authorities, in terms of their being able
to verify the legal right of a specific forest opera(
tion to transport tim-ber, as well as being able to
estimate the amount of revenue to be collected
from these operators;
• independent auditors wishing to audit legality.

4. Avoiding Trade in Illegal Timber
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Suppliers with a low risk of illegal timber supply are
requested to complete a new risk(rating questionnaire
every year or when you plan to purchase a new product
category from them.

and then revert to normal practice as soon as the audi(
tors have left the premises.

Suppliers will fall into the highrisk category because
they did not supply sufficient reassurance or objective
evidence to prove that they can or have eliminated
illegal timber from their supply chain. With regard to
suppliers and product lines rated high(risk in an initial
assessment, various strategies can be adopted in order
to ensure that risk is mitigated.

The first step in reducing the risk of illegally sourced
timber entering your supply chain is to perform an
assessment in order to rate the level of risk your
suppliers represent. This is achieved by having suppliers
fill out questionnaires (see Annex 23), analyzing
responses using scenario tables (see Annex 25), and
assigning suppliers a numeric index of scores that rate
them as high or low risk.

If a supplier is not willing to provide you with trans(
parent information about its own suppliers, a way for(
ward might be to obtain a supplier warranty from them.
A supplier warranty is a written commitment from that
it will supply products in accordance with the warranty.
This will form a component of the commercial con(
tract with the supplier.
Second and third party audits are regarded as the best
means of determining the legality of a supplier.
However, there are issues to consider concerning the
level of assurance provided. Evidence suggests that
some suppliers put on a special “show” for auditors

4.4.2. Key Points in Reducing Risk

On the basis of a supplier’s risk rating, various levels of
corroborative actions can be selected. High(risk suppliers
need independent assessments of legality. Tracking the
origin of timber products is the key to ensuring that
legal and illegal timber and timber products do not get
mixed together in the supply chain.

4.5. Sources of Help in Russia
In Table 3, organizations that can help with problems
related to Russian timber origin verification at the level
of logging, transportation, and trade are listed.

Table 3. Organizations that Can Help in Russia

Auditing services
Name

1

Type

Principle
activity

Advisory services

Accredited1

Assess
legality

Assess
traceability

Market
access

Legality
and
traceability

GFTN Russia

Russia
branch of
WWF GFTN
(nonprofit
program with
company
members)

Advises
members on how
to supply
or source legal
timber

–

–

–

√

√

Control Union
Certifications
B.V.

Certification
body

Forest
management
and chain
of custody
auditing for FSC
compliance

√

√

√

–

–

Forest
Certification

Certification
body

Forest
management and
chain of custody
auditing for FSC
compliance

√

√

√

–

–

The GFA
Consulting
group GmbH

Certification
body

Forest
management and
chain of custody
auditing for FSC
compliance

√

√

√

–

–

Systems, documentation and personnel regularly independently assessed by professional auditors.
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Table 3 (continued). Organizations that Can Help in Russia

Auditing services
Name

Type

Principle
activity

Advisory services

Accredited

Assess
legality

Assess
traceability

Market
access

Legality
and
traceability

SmartWood,
Rainforest
Alliance
presented
in Russia
by NEPKON
company

Certification
body

Forest
management and
chain of custody
auditing for FSC
compliance,
gaining access
to potential
markets, and
improving sourcing
and product
purchasing

√

√

√

√

–

QUALIFOR,
SGS

Certification
body

Forest
management and
chain of custody
auditing for FSC
compliance and
legal origin

√

√

√

–

–

Woodmark,
Soil
Association

Certification
body

Forest
management and
chain of custody
auditing for FSC
compliance

√

√

√

–

–

Vologda
Lesnik
Certification
Centre

Consulting
bodies

Consulting in forest
management

–

–

–

–

√

Green Forest

Consulting
bodies

Consulting in forest
management

–

–

–

–

√

Karelia
Research
Institute of
Forest Sector

Consulting
bodies

Consulting in forest
management,
chain of custody

–

–

–

–

√

Certification
Centre of
Kirovskaya
Oblast

Consulting
bodies

Consulting in forest
management,
chain of custody
and legal origin

–

–

–

√

√

Lesexpert

Consulting
bodies

Consulting in forest
management,
chain of custody

–

–

–

–

√

Primorsk
Research and
Consultancy
Certification
Center

Consulting
bodies

Consulting in forest
management,
chain of custody
and legal origin

–

–

–

–

√

Research and
Industrial
Company
NIOKR

Consulting
bodies

Consulting in forest
management,
chain of custody
and legal origin

–

–

–

–

√
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Table 3 (continued). Organizations that Can Help in Russia

Auditing services
Name

Type

Principle
activity

Advisory services

Accredited

Assess
legality

Assess
traceability

Market
access

Legality
and
traceability

SibirConsult

Consulting
bodies

Consulting in forest
management, chain
of custody and legal
origin

–

–

–

√

√

Siberian
Forest
Certification
Centre

Consulting
bodies

Consulting in forest
management, chain
of custody and legal
origin

–

–

–

–

√

Komi Regional
Non.Profit
Foundation
“Silver Taiga”

Consulting
bodies

Consulting in forest
management, chain
of custody and legal
origin

–

–

–

–

√

Center for
Independent
Sociological
Research

Consulting
bodies

Consulting in forest
management

–

–

–

–

√

P.V. Popov

Individual
consultant

Consulting in forest
management, chain
of custody and legal
origin

–

–

–

–

√

The Russia Forest and Trade Network (GFTN
Russia) is a partnership between WWF and Russian
forest managers and manufacturers of forest products.
The forest members are a source of “low risk” timber
as they are either certified or are making progress in
terms of getting certified. The trade members are
committed to eliminating illegally(sourced timber
from their supply chains.
For details please see
http://wwf.ru/about/what_we_do/forests/GFTN/
Coordinator: Alexander Voropaev
(tel.: +7 (495) 727 09 39, fax: + 7 (495) 727 09 38,
e(mail: avoropaev@wwf.ru).
Assistant: Roman Kurakin (rkurakin@wwf.ru).
Representative for the European part of Russia:
Elena Ray, based in Archangelsk (elenarai@mail.ru).
Representative for Siberia: Alexander Brukhanov,
based in Krasnoyarsk (morozm@krasn.ru).
CERTIFICATION BODIES
Control Union Certifications B.V. (CUC) is a company
active in inspection and certification for a wide range
of certification programs. The CUC Forestry
Certification Programme certifies forest management
and chain(of(custody operations. The company is
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implementing certification and inspections according
to CUC standards in Russia, Finland, Ukraine,
Belorussia, Tadzhikistan, Uzbekistan and Latvia.
For details, please see
http://www.controlunion.com/certification/default.htm
Contact:
Meeuwenlaan 4–6, 8011 BZ ZWOLLE, Netherlands.
Tel: +31(0)384260100, fax: +31 (0)38 4237040.
Contact in Russia:
40(18 Ordzhonikidze St., Syktyvkar, 167000, Russia.
Tel: +7 (8212) 202 556.
E(mail : fsc@forgis.ru.
Lesnaya Sertifikatziya (‘Forest Certification’) is a
Russian company that helps clients obtain FSC certi(
fication. It was accredited by the Forest Council
Stewardship in 2009. The company provides certifica(
tion services for the following (excluding SLIMF):
individual, group and multiple(site FSC certification
of both forest management and chain of custody; and
FSC certification of controlled timber for logging,
wood processing, and trade companies. It can perform
the certification procedures in Russia and in other
countries of the former Soviet Union. It is located in
Bratsk (Irkutskaya Oblast) and has branches in
different regions of Russia.
For details, please see www.fcert.ru

Contact:
15 A, Pionerskaya St., Bratsk, 665717, Russia.
Tel: +7 (3953) 276 062, fax: +7 (3953) 451 278.
E(mail: director@fcert.ru.
The GFA Consulting Group provides services in
various strategic business areas. GFA Consulting
Group carries out certifications of forest companies as
well as wood trading and processing companies on a
worldwide basis. GFA offers training to employees of
certified companies as well as information workshops
dealing with the certification of forests and wood.
Other certification projects such as the development of
a national standard are also part of GFA Consulting
Group business activities.
For details, please see www.gfa certification.de
Contact: Eulenkrugstrasse 82, Hamburg, 22359,
Germany.
Tel: +49 40 60 30 61 40,
fax: + 49 40 60 30 61 49.
E(mail: certification@gfa(group.de.
Contact in Russia:
Tel: +7 (915) 180 47 63, fax: +7 (495) 345 75 64.
E(mail: tsvetlitskaya@mail.ru.
SmartWood, Rainforest Alliance is designed to pro(
vide forest management operations certification and
independent (third(party) auditing of wood origin.
NEPKON is a regional partner and official representative
of SmartWood in Russia. It provides assistance in
preparation for certification as well as consultation for
sustainable forest management and certification.
For details, please see www.rainforest alliance.org
Contact:
1, Uritskogo St., Office 312, Archangelsk, 163002,
Russia.
Tel: +7 (911) 557 20 80, fax: + 7 (8182) 276 879.
E(mail: nt@nepcon.net.

Contact in Russia:
Tel: +7 (812) 493 53 80, fax: (812) 449 04 67.
E(mail: Maxim.Markov@sgs.com.
Woodmark, Soil Association is the UK’s largest
organic certification body. It is also the only certifica(
tion body linked to a committed charity, promoting
organic food and farming to customers. Woodmark is
the Soil Association’s forestry and chain of custody
certification body.
For details, please see
http://www.soilassociation.org/forestry
Contact:
Bristol House, 40–56 Victoria Street, Bristol BSI
6BY, United Kingdom.
Tel: +44 (0) 117 914 24 35, fax: + 44 (0) 117 925 25 04.
E(mail: wm@soilassociation.org.
CONSULTING BODIES
Vologda Forest Research and Innovation Consulting
Center VologdaLESNIKCentre:
• information regarding certification, information
services;
• education about forest certification;
• preparation for certification (forest manage(
ment);
• assistance with selected principles of forest
management and FSC policies;
• consulting post(certification (monitoring, assess(
ment of influences, management plans, develop(
ment, etc.).
Region of activity: Vologda Oblast.
Contact: 2 Shmidta St. 2 bld. 7 Molochnoe, Vologda,
Russia.
Tel.: + 7 (8172) 524726, fax: + 7 (8172) 524729.
E(mail: serkor@vologda.ru.
Contact person:
Sergey Korchagov (+ 7 (921) 531 44 07).

QUALIFOR SGS does audits of forest management
and custody chains for FSC. Its legality program is
called the Independent Verification of Legal Timber
(IVLT). Following a successful forest audit, SGS issues
an IVLT Statement, which in effect states that the tim(
ber products concerned comply with the specified legal
origin and ownership criteria, as well as with other
relevant laws and regulations. SGS has implemented a
number of IVLT assessments around the world.

Foundation for Sustainable Forest Management
“Green Forest”:
• education regarding forest certification;
• preparation for certification (forest manage(
ment);
• consulting post(certification (monitoring, assess(
ment, management plan development, etc.);
• other activities (development projects in the
sphere of sustainable forest management).

In Russia QUALIFOR SGS is represented by SGS
Vostok Limited Ltd. In addition to these services it
carries out forest management, chain of custody and
controlled(timber certification.

Regions of activity: Leningrad, Pskov and Novgorod
Oblast, Karelia Republic.

For details, please see
http://www.sgs.com/forestrymonitoring

Contact:
21 Institutski Proezd, St. Petersburg, Russia.
Tel.: + 7 (812) 552 80 19, fax: + 7 (812) 552 89 96.
Web(site: www.green forest.org.
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Contact persons:
Elena Voronkova (e.voronkova@mail.ru),
Boris Romanyk.

• other activities (implementation of projects in the

Karelia Research Institute for Forest Sector of the
Petrozavodsk State University:
• information regarding certification, information
services;
• education regarding forest certification;
• consulting post(certification (monitoring, assess(
ment, management plan development, etc.);
• consulting on chain of custody certification;
• consulting on controlled timber.

Regions of activity: Central European part of Russia,
the North(West, the Urals, and Siberia.

Region of activity: Karelia Republic.

Primorsk State Agriculture Academy. Institute of
Forestry and Forest Parks. Research and Consultancy
Certification Center
• information regarding certification, information
services;
• education regarding forest certification;
• preparation for certification (forest management);
• consulting post(certification (monitoring, assess(
ment, management plans, etc.);
• consulting on controlled timber;
• consulting on markets and consumers of FSC(
certified products.

Contact:
58 Alexander Nevski Prospect, Petrozavodsk, Karelia
Republic, 185 003, Russia.
Tel./fax: + 7 (8142) 71 32 50.
E(mail: karniilp@onego.ru.
Web(site: http://karniilpk.ru
Contact person:
Svetlana Balataeva.
LESEXPERT:
• consulting on chain of custody certification;
• consulting on controlled timber;
• consulting on FSC trademark use.
Region of activity: all regions of Russia.
Contact:
21 Moskovskaja St. the main building, level 5, office
40, Khimki, Moscow Region, 141400, Russia.
Tel./fax: + 7 (495) 745 85 84, + 7 (499) 717 55 25.
E(mail: mail@lesexpert.ru.
Web(site: www.lesexpert.org
Contact person:
Anatoly Kuritsin.
Noncommercial partnership “Participants of Forest
Certification of Kirov Region”:
• information regarding certification, information
services;
• education regarding forest certification;
• preparation for certification (on forest manage(
ment);
• preparation for certification on selected
principles of forest management and selected
FSC policies;
• consulting post(certification (monitoring, assess(
ment of influences, management plans develop(
ment, etc.);
• consulting on chain of custody certification;
• consulting on controlled timber;
• consulting on FSC trade mark use;
• consulting on markets and consumers of FSC(
certified products;
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field of forest certification and sustainable forest
use).

Contact:
21 Karl Marx St., Office 425, Kirov, 610020, Russia.
Tel/fax: + 7 (8332) 36 62 66.
Contact persons:
Viktor Pankratov (Viktor_pankratov@mail.ru),
Nadezhda Efimova (n.efimova@list.ru).

Region of activity: Russian Far East.
Contact:
44 Blukhera Prospect, Ussurisk, 692510, Russia.
Institute of Forestry and Forest Parks.
Tel: + 7 (4234) 36(07(03, fax: + 7 (4234) 36(07(03.
E(mail: forest@primacad.ru.
Contact person:
Andrey Komin.
Research and industrial company “NIOKR”:
• education regarding forest certification;
• preparation for certification (forest management);
• consulting post(certification (monitoring, assess(
ment, management plans, etc.);
• consulting on chain of custody certification;
• consulting on controlled timber.
Regions of activity: Komi Republic, Archangelsk and
Kirov Regions.
Contact:
149 Pervomayskaya St., Syktyvkar, Komi Republic,
Russia.
Tel/fax: + 7 (8212) 24 15 51.
E(mail: niokr@online.ru.
Contact person:
Vladimir Ichetkin.
SibirConsult business company:
• information regarding certification, information
services;

• education regarding forest certification;
• preparation for certification (forest manage(
•
•
•
•
•

ment);
consulting post(certification (monitoring, assess(
ment, management plans, etc.);
consulting on chain of custody certification;
consulting on controlled timber;
consulting on FSC trademark use;
consulting on markets and consumers of FSC(
certified products.

Regions of activities: Irkutsk Oblast, Buryatia.
Contact:
Post box No. 3, Bratsk, 665708, Russia.
Tel/fax: + 7 (3953) 40(95(94.
E(mail: director@sibirconsult.ru.
Web(site: www.sibirconsult.ru
Contact person:
Irina Glushich.
Siberian Forest Certification Centre
• information regarding certification, information
services;
• education regarding forest certification;
• preparation for certification (forest manage(
ment);
• consulting post(certification (monitoring, assess(
ment, management plans, etc.)
• consulting on chain of custody certification;
• consulting on controlled timber;
• consulting on FSC trademark use;
• consulting on markets and consumers of FSC(
certified products.
Region of activity: Siberia.
Contact:
VNIIPOMleskhoz, office 401 Academgorodok,
Krasnoyarsk, 660036, Russia.
Tel.: + 7 (3912) 49 41 72, fax: + 7 (3912) 49 52 68.
Contact persons:
Vladimir Soldatov (soldatov@protect.akadem.ru),
Elena Bubko (+ 7 (913) 535 36 05 (mobile)).
Komi Regional Nonprofit Foundation “Silver
Taiga”:
• information regarding certification, information
services;
• education regarding forest certification;
• preparation for certification (forest management);
• consulting post(certification (monitoring, assess(
ment, management plans, etc.)
• consulting on chain of custody certification;
• consulting on controlled timber;
• consulting on FSC trademark use;
• consulting on markets and consumers of FSC(
certified products.

Regions of activities: Komi Republic, Archangelsk and
Kirov regions.
Contact:
2 Kuratova St., Syktyvkar, Komi Republic, 167000,
Russia.
Tel./fax: + 7 (8212) 21 43 08, 24 94 25, 24 94 26,
24 33 98.
E(mail: office@komimodelforest.ru,
ypautov@komimodelforest.ru.
Web(site: www.komimodelforest.ru
Contact person:
Yuri Pautov.
Autonomous NonProfit Organization “Center for
Independent Sociological Research”:
• education regarding forest certification;
• preparation for certification (forest manage(
ment);
• consulting post(certification (monitoring, assess(
ment, management plans, etc.)
Regions of activity: the North(West (Archangelsk,
Vologda, Leningrad and Pskov Regions, Komi and
Karelia Republics); the Russian Far East (Primorsky
and Khabarovsk Regions).
Contact:
87 Ligovski Pr. Office 301, St. Petersburg, Russia.
Tel.: + 7 (812) 718 37 96, fax: + 7 (812) 718 37 96.
Web(site: www.cisr.ru.
Contact persons:
Antonina Kulyasova (+ 7 (921) 359 94 78,
+ 7 (921) 533 78 02, ku@indepsocres.spb.ru).
Maria Tysiachnyk (+ 7 (905) 273 45 62 (mobile),
tysiachn@indepsocres.spb.ru).
Pavel Popov:
• information regarding certification, information
services;
• preparation for certification (on forest manage(
ment);
• consulting post(certification (monitoring, assess(
ment, management plans, etc.);
• consulting on chain of custody certification;
• consulting on controlled timber;
• consulting on FSC trade mark use;
• consulting on markets and consumers of FSC(
certified products.
Region of activities: Irkutsk Oblast, Buryatia
Republic, Yakutia Republic, Zabaikalsky Krai.
Contact:
29/29 Stanislavskogo St., Irkutsk, 664081, Russia.
Tel: + 7 (914) 876(7317, fax: + 7 (3952) 226 796.
E(mail: sibtimberland@mail.ru.
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5. EXAMPLES — TO ILLUSTRATE DIFFERENT
APPROACHES TO RISK

Below are two examples of risk rating for companies X
and Y that are buying Do(It(Yourself (DIY) products
and pulpwood from fictitious suppliers in Russia. The
suppliers have different levels of control over their
supply chains and legality and thus score differently on
the risk rating.

5.1. Company X buying DIY Products
from a Middle,Sized Russian
Manufacturer
Situation: Company X has been purchasing 150 m3 of
DIY products per month from a middle(sized manu(
facturer based in Russia.
Attitude to environmental risk: Company X has a rela(
tively new and robust timber procurement policy and
is gradually trying to educate all of its suppliers.
Company X actions: Company X sends the KIL ques(
tionnaire (Annex 23) to the DIY product manufacturer.
Company X continues to trade with this manufacturer

whilst waiting for the questionnaire to be completed.
The manufacturer is a member of the Russia Global
Forest and Trade Network (GFTN Russia). The
manufacturer completes the questionnaire and
provides, as part of the supporting objective evidence,
that it sources wood from forests managed by four
other companies, one of which has joined GFTN
Russia.
The GFTN action plan of the manufacturer shows
that it is committed to only supply legally harvested
wood and has a robust chain of custody system that is
in the process of preparing for FSC CoC certification.
The wood suppliers of the manufacturer have been
strongly recommended to certify their leased forests by
the FSC(controlled wood standard.
Supplier Risk Rating: Using the scenario tables
(Annex 25) from the Keep It Legal manual (relevant
extracts given below), the DIY manufacturer receives a
score of 8 — in the Low Risk category because of the
manufacturer and one of its suppliers associated with

Table 4. Example of DIY Materials Supplier Risk Rating*

Choice
nos.

Description

Selection
[X]

Scenario Table A
1

The supplier has a clearlydefined timber procurement policy (as part of an overall
environmental policy) developed following consultation with internal and external
stakeholders. The policy and related action plans form an important part of management
systems. It has ISO 9000 and/or ISO14000 series certificates. It is a member of GFTN
Russia, another GFTN branch or an organisation promoting sustainable forestry. Appropriate
documentation supplied as objective evidence

X

Scenario Table B
4

The country has weak and ineffective legislation to tackle illegal logging with a major lack of
capacity (in terms of manpower and supporting infrastructure) in comparison to the size of
the forest resource. The legal systems and supporting governance structures are weak and
susceptible to corruption. There is limited or no transparency with regard to regulatory
activities connected with the forestry and timber sectors. Example: countries with 30 % or
more production regarded as ‘suspicious’: Estonia, Cameroon, Equatorial Guinea, Gabon,
Liberia, Ghana, Russia, Papua New Guinea, China, Peru, Ecuador

X

Scenario Table C
3

The suppliers are working towards traceability with organisations like TFT, WWF GFTN, GFS,
Certisource Timber or some other independent agencies

* Keep it Legal Manual (see Annex 24).
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X

the local GFTN and manufacturer reliance on timber
from controlled sources. This is a rare case where
uncertified timber from Russia would be ranked as low
risk despite the fact that it is located in Russia.
Choosing the verification type: Company X decides that
because of the Low Risk rating and the GFTN Russia
related information about the legality of wood supplied
to the manufacturer, no further information is required.
Company X considers that sufficient objective
evidence regarding the legality of the system and the
supporting traceability has already been supplied and
continues to buy the DIY products. Company X also
requires the DIY products manufacturer to provide a
written guarantee that it will only supply wood from
known licensed sources, to protect against any future
developments in the company’s sourcing practices.

5.2. Pulp and Paper Company Y
Buying Pulpwood From a Large
Russian Wood Supplier
Situation: Company Y owns a pulp and paper mill in
Russia and plans to make a purchase of pulpwood.
Attitude to environmental risk: Company Y is committed
via its timber purchasing policy to only source
pulpwood that is proven to be legal.
Company Y actions: Company Y sends the KIL ques(
tionnaire (Annex 23) to the pulpwood supplier.
Company Y will not trade with the pulpwood supplier
until the questionnaire has been fully completed. The

pulpwood supplier completes the questionnaire. The
questionnaire is partially answered but there are big
gaps and a lack of appropriate supporting evidence.
Company Y assesses the questionnaire and from the
resulting analysis identifies some poor practices (e. g.,
limited evidence of a traceability system) and a lack of
sufficient proof to guarantee that the pulpwood they
receive is from legal sources (e. g., lack of evidence of
knowledge of the source forest for 100 % of its raw
material).
Supplier risk rating: On the basis of the information
above, using the scenario tables (relevant extracts given
below — see table 5) the pulpwood supplying company
is rated as 13 — and in the upper part of the High Risk
category.
Choosing the verification type: Company Y decides that,
on one hand, the pulpwood supplier has shown suffi(
cient interest and made sufficient effort to merit con(
tinuing trading with them. On the other hand, the
company is interested in a large stable supplier because
it is easier to control the supply chain of such a supplier
than those of some smaller suppliers. However, it is
clear that the gaps in the traceability and lack of
knowledge of source forests require a second party to
audit the wood origin.
Gathering objective evidence: Company Y, working
with the pulpwood supplier, hires a second party
auditor (i.e., Rainforest Alliance or QUALIFOR,
SGS) to undertake an independent audit of the for(
est sources and chain(of(custody systems. The audi(

Table 5. Example of Pulp Wood Supplier Risk Rating *

Choice
nos.

Description

Selection
[X]

Scenario Table A
4

Supplier has a timber procurement policy but the policy is unclear. Does not acknowledge that
purchasing illegal timber is an issue to be tackled

X

Scenario Table B
4

The country has a weak and ineffective regulatory system with a major lack of capacity
(in terms of manpower and supporting infrastructure) in comparison to the size of the forest
resource. The legal systems and supporting governance structures are weak and open to
corrupt influences. There is limited or no transparency with regard to all regulatory activities
connected with the forestry and timber sectors. Example: countries with 30 % or more
production regarded as ‘suspicious’: Estonia, Cameroon, Equatorial Guinea, Gabon, Liberia,
Ghana, Russia, Indonesia, Papua New Guinea, China, Peru, Ecuador

X

Scenario Table C
5

Supplies come from unknown source forests. The supply chain is very complex and long with
plenty of potential for illegal timber to mix be part of it. Supplier shows no commitment to help
reveal supply chain. The supply chain operators refuse to cooperate with identifying sources.
Documents presented are impossible to verify independently

X

* Keep it Legal Manual (see Annex 25).
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tor uses their own verification and legality programs
to assess forest and supplier process and perform(
ance against. The second party auditor is retained in
order to help the pulpwood supplier get their sys(
tems up to the necessary level in order to warranty
legality.
It is clear from the auditor’s report that the pulpwood
supplier is purchasing approximately 60% of its sup(
plies from its own leased forests and the remainder on
the open market — from a wide range of unidentified
sources. Company Y requests that the pulpwood sup(
plier allow the auditor to carry out a legality assess(
ment of their harvesting operation and their right to
harvest. Company Y also states very clearly that it will
only purchase pulpwood harvested from several known
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sources. Company Y also insists that a system is put in
place to prevent pulpwood purchased from unknown
sources on the open market from getting into their
supply chain. If the supplier is unable to do this,
Company Y will consider asking the supplier to only
source from its main source forest. Finally if the audit
of the main source forest has a significant problem
relating to legality, then Company Y is likely to reject
the supplier’s offer.
Implementing traceability: The pulpwood supplier
under guidance from the second(party auditor imple(
ments a technical tracking solution (for example,
tagging trees in the source forest) that ensures full
traceability.

LIST OF TERMS AND ABBREVIATIONS

Term/abbreviation

Description

CITES

Convention on International Trade in Endangered Species of Wild Fauna and Flora

СоС

Chain of custody

DIY

Doityourself

ENA FLEG Process

Forest Law Enforcement and Governance for Europe and Northern Asia

EU

European Union

FSC

Forest Stewardship Council

GFS

Global Forestry Service

GFTN

Global Forest Trade Network

ISO

International Organization for Standardization

IUCN

The World Conservation Union

IVLT

Independent Verification of Legal Timber of SGS

KIL

Keep it Legal Manual

Ltd.

Limited liability company

NGO

Nongovernmental organization

PA

Protected area

PC

Personal computer

PEFC

Pan European Forest Certification scheme (The Programme for the Endorsement of Forest
Certification

RFID

Radio frequency identification device

TFT

The Forest Trust

TRAFFIC

Trade Records Analysis of Flora and Fauna in Commerce

WWF

The World Wild Fund for Nature

Annual allowable cut

Volume of standing timber, allowed for logging

Critical control points

Locations where timber undergo substantial changes (e.g. logging and loading sites, mills)

Lesnichestvo

Forest management unit

Red book

List of rare and endangered species of animals, plants and fungi. Red books can have
different status — international, national or regional

Subject of the
Russian Federation

Territory within the Russian Federation which has selfgovernance and represented at the
Council of Federation (the Upper Chamber of the Russian Parliament): Oblast, Krai,
Republic, Autonomous Okrug, Autonomous Republic)

List of Terms and Abbreviations
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Annex 1
Tree and Shrub Species Forbidden From Harvest at the all Territory
of the Russian Federation1

Abies mayriana
Abies holophylla
Abies gracilis
Acer pseudoplatanus
Acer japonicum
Armeniaca spp. (all species of the genus)
Betula pendula var. carelica
Betula maximowicziana
Betula raddeana
Betula schmidtii
Bothrocaryum controversum
Buxus spp. (all species of the genus)
Castanea sativa
Cerasus spp. (all species of the genus)
Corylus colurna
Diospyros lotus
Fraxinus lanuginose (Fraxinus sieboldiana)
Ilex sugerokii
Juniperus foetidissima
Juniperus excelsa
Juniperus rigida
Juglans ailanthifolia
Juglans mandshurica
Juglans regia
Kalopanax septemlobus

1

Larix olgensis
Magnolia hypoleuca (Magnolia obovata)
Malus spp. (all species of the genus)
Micromeles alnifolia (Sorbus alnifolia)
Morus spp. (all species of the genus)
Ostrya carpinifolia
Phellodendron amurense
Phellodendron sachalinense
Picea glehnii
Pinus densiflora
Pinus x funebris (P. densiflora x P. sylvestris)
Pinus pallasiana
Pinus pityusa
Pinus sylvestris var. cretacea
Pistacia mutica
Platanus orientalis
Prunus divaricata
Pterocarya pterocarpa
Pyrus spp. (all species of the genus)
Quercus dentata
Quercus crispula
Taxus cuspidata
Taxus baccata
Tilia maximowicziana
Zelkova carpinifolia

This list includes tree species and/or species that could be illegally harvested for timber. The list is compiled based on two key legal documents: the Red Data Book
of the Russian Federation and Order # 162 “On approval of the list of trees and shrubs which logging is prohibited” by the Government of the Russian Federation
(March 15, 2007).
Compiled by Nikolay Shmatkov and Anna Belyakova (WWF Russia).
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Annex 2
Trees and Shrubs Listed in Regional Red Data Books of Subjects
of the Russian Federation
(except for species protected by the Red Data Book of the Russian Federation
and Order # 162 of the Government of the Russian Federation1)
In the list of subjects of the Russian Federation, regional laws prohibit the logging of the following species2:

1

Species name

Subject (Region) of the Russian Federation)

Abies gracilis

Kamchatka Krai

Abies nordmanniana

KabardinoBalkariya, North OsetiaAlaniya Republic

Abies sibirica

Ivanovo Region, Republic of Chuvashiya

Acer campestre

Moscow, Kaluga, Ryazan Regions, Republic of Mordoviya

Acer hyrcanum

Dagestan, KarachaevoCherkessiya

Acer ibericum

Dagestan

Acer laetum

Dagestan, Stavropol Krai, Chechen Republic

Acer рlatanoides

Rostov Region

Alnus incana

Omsk, Tula Regions, Republic of Mordoviya

Alnus glutinosa

Omsk Region

Alnus kolaensis

Murmansk Region

Betula pubescens

Saratov Region

Betula pubescens var. sibacademica

Kurgan Region

Carpinus betulus

Bryansk Region

Celtis caucasica

Dagestan, Republic of Adygeya

Celtis glabrata

Stavropol Krai, Chechen Republic

Cerapadus glandulifolia

Primorsk Region

Crataegus аmbigua

Lipetzk, Rostov Regions

Crataegus maximowiczii

Irkutsk Region

Crataegus pinnatifida

Jewish Autonomous Region

Crataegus sanguinea

Republic of Udmurtiya

Crataegus volgensis

Bryansk Region, Samara Region

Fraxinus excelsior

Vladimir Region, Yaroslavl Region

Fraxinus mandshurica

Amur Region

Ilex colchica

KarachaevoCherkessiya

Ilex crenata

Sakhalin Region

Ilex hyrcana

Dagestan

Ilex rugosa

Khabarovsk Krai

Ilex stenocarpa

KarachaevoCherkessiya, North OsetiaAlaniya Republic

Juniperus communis

Bryansk, Lipetzk, Penza, Samara, Tambov, Tomsk, Tula, Uliyanovsk,
Voronezh Regions; Mordoviya, Chuvashiya Republics

Juniperus oblonga

Chechen Republic

Juniperus oxycedrus

Republic of Adygeya

Juniperus polycarpos

Dagestan

Order # 162 “On approval of the list of trees and shrubs which logging is prohibited” (on March 15, 2007) by the Government of the Russian Federation.

2

Compiled by Nikolay Shmatkov and Anna Belyakova (WWF Russia).
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Species name

Subject (Region) of the Russian Federation)

Juniperus oblonga

Chechen Republic

Juniperus oxycedrus

Republic of Adygeya

Juniperus polycarpos

Dagestan

Larix archangelica

Karelia Republic

Larix sibirica

Nizni Novgorod, Kurgan Regions; Republic of Udmurtiya

Laurocerasus officinalis

KarachaevoCherkessiya

Ligustrina japonica

Sakhalin Region

Maackia amurensis

Amur Region

Padus avium (P. racemosa)

Chechen Republic

Padus ssiorii

Sakhalin Region

Phellodendron sachalinense

Sakhalin Region

Picea obovata

Magadan Region

Picea obovata var. coerulea

Buriatiya Republic

Picea orientalis

North OsetiaAlaniya Republic

Pinus koraiensis

Amur Region, Jewish Autonomous Region

Pinus sibirica

Amur Region, Republic of Komi, Khabarovsk Krai, Krasnoyarsk Krai
(micropopulations of black taiga Siberian pine in the South of Krai)

Populus alba

Samara Region, Republic of Udmurtiya

Populus amurensis

Khabarovsk Krai

Populus nigra

Ivanovo, Kaluga, Moscow, Tula, Vladimir Regions; Chuvashiya, Mary El
Republics

Prunus spinosa

Bryansk, Kaluga, Moscow Regions; Chuvashiya, Udmurtiya Republics

Quercus hartwissiana

KarachaevoCherkessiya

Quercus robur

Perm Krai

Rhamnus davurica

Buriatiya Republic

Salix сardiophylla

Yakutiya

Salix сaprea

Rostov Region

Salix dasyclados

Murmansk Region

Salix rorida

Kamchatka Krai

Salix rossica

Karelia Republic

Salix triandra

Murmansk Region, Karelia Republic, Yakutiya

Sorbus graeca

Chechen, North OsetiaAlaniya Republics

Sorbus kuznetzovii

Dagestan

Sorbus subfusca

Dagestan, Krasnodar Krai, Republic of Adygeya, KarachaevoCherkessiya

Sorbus torminalis

Stavropol Krai, Chechen, North OsetiaAlaniya Republics

Tilia cordata

Kurgan, Novosibirsk, Omsk, Tomsk, Tumen Region and KhantyMansiisk
Autonomous Region — Ugra; Republic of Komi

Tilia nasczokinii

Krasnoyarsk Krai

Tilia sibirica

Kemerovo Region, Altay Krai

Ulmus glabra

Rostov, Yaroslavl Regions; Adygeya, Karelia, Komi Republics

Ulmus japonica

Buriatiya Republic

Ulmus laevis

Yaroslavl Region; Karelia, Komi Republics

Ulmus minor

Republic of Adygeya
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1

European Russia, Siberia
Eastern Siberia and Russian Far East
European Russia, Siberia

European Russia, Siberia, Russian
Far East
Same

European Russia, Siberia

Construction, floors, furniture, plywood

Furniture, paper, carvings

Paper, plywood, floors, carvings

Same

Construction, floors, furniture, plywood

Same

Construction, furniture, paper

Same

Construction, floors, furniture

Paper, plywood, construction, carvings

Paper, plywood, carvings

Construction, furniture, paper

A. sibirica

Betula davurica

B. pendula
(B. verrucosa)

B. pubescens

Larix dahurica
(L. gmelinii)

L. sibirica

Picea abies

P. obovata

Pinus sylvestris

Populus tremula

P. davidiana

Abies nordmanniana

Caucasus

Russian Far East

European Russia

European Russia, Siberia

Eastern Siberia and Russian Far East

Same

Russian Far East

Construction, furniture, paper

Abies nephrolepis

Area of growth in Russia

Use

Species

Compiled by Nikolay Shmatkov and Anna Belyakova (WWF Russia).

Risk rate

Industrial stands in economically accessible forests are
depleted. This species is often logged in protected
forests, listed in Red Data Books of Kabardino
Balkariya and North OsetiyaAlaniya Republics

In Primorski Krai is substituted by a close protected
species Pinus funerbis. All pine from Primorski Krai is
illegal

Listed in the Red Data Book of Magadan Region; the
variety Picea obovata var. coerulea is listed in the Red
Data Book of Buriyatia

Listed in Red Data Books of Kurgan, Nizhni Novgorod
Regions, and the Republic of Udmurtiya

Listed in Red Data Book of Saratov Region; the variety
Betula pubescens var. sibacademica listed in the Red
Data Book of Kurgan Region

Listed in Red Data Books of Ivanovo Region and the
Republic of Chuvashiya

Conservation status

Russian Timber Illegality Risk Assessment Scale1

Annex 3
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Risk rate

Construction, paper, carvings

Construction, floors, furniture

Populus nigra

Quercus spp.

European Russia, Caucasus, Russian
Far East

European Russia, Siberia

The Russian Far East

Same

Pinus koraiensis

Industrial stands in economically accessible forests are
depleted. This species is often logged in protected
forests, 2 species are forbidden for logging in
Caucasus

The species covers large area, but it is very rare in
many regions and is listed in Red Data Books of
7 subjects of the Russian Federation

Same as above. WWF Russia and TRAFFIC has
begun the process to include this species into annexes
to CITES Convention to stop it logging and export from
Russia

Produces edible nuts, crucially important for subsistence
livelihood and cash incomes of forestbased
communities; important for a number of valuable birds
and animals; logging in stands with 30% and more
Pinus sibirica is illegal; industrial stands in economically
accessible forests are depleted. This species is often
logged in protected forests

European Russia, Siberia

Construction, furniture

Pinus sibirica

Fraxinus spp.

Industrial stands in economically accessible forests are
depleted. This species is often logged in protected
forests, listed in Red Data Books of Adygeya and
Dagestan Republics

Industrial stands in economically accessible forests are
depleted. This species is often logged in protected
forests, one of the species is forbidden for logging in
the Russian Far East

Same

Fagus spp.

Same

European Russia, Caucasus, the
Russian Far East

Same

Celtis caucasica

Industrial stands in economically accessible forests are
depleted. This species is often logged in protected
forests

Caucasus

Construction, floors, furniture

Floors, furniture, carvings

Carpinus betulus

Industrial stands in economically accessible forests are
depleted. This species is often logged in protected
forests, several species are listed in Red Data Books

European Russia, Caucasus, the
Russian Far East

Conservation status

Industrial stands in economically accessible forests are
depleted. This species is often logged in protected
forests

Construction, floors, furniture

Acer spp.

Area of growth in Russia

European Russia, Caucasus

Use

Species
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Risk rate

Same

Carvings, furniture, construction, floors

Construction, furniture, carvings

Furniture, carvings

Same

Juglans spp.

Juniperus spp.

Kalopanax
septеmlobus

Malus spp.

Morus spp.

Furniture, carvings

Furniture, carvings

Cerasus avium

Platanus orientalis

Furniture, plywood

Castanea sativa

Furniture, construction

Same

Buxus sempervirens

Phellodendron spp.

European Russia, Caucasus, Siberia,
Russian Far East

Furniture, carvings

Betula pendula
var. carelica

Same

Russian Far East

Carvings

Armeniaca spp.

Ostrya carpinifolia

The Russian Far East

Construction, furniture, paper

Abies holophylla

Same
Logging of wild living trees is prohibited, management
logging is allowed in plantations only

Caucasus

Logging of living trees is prohibited

Same

Logging of wild living trees is prohibited, management
logging is allowed in plantations only

Logging of living trees is prohibited

Juniperus communis is listed in Red Data Books of the
11 subjects of the Russian Federation; several species
are forbidden for logging in Caucasus, these species
intensively illegally logged for crafts production

Logging of wild living trees is prohibited, management
logging is allowed in plantations only

Same

Russian Far East

Caucasus

European Russia, Caucasus, Russian
Far East

European Russia, Caucasus, Siberia,
the Russian Far East

Caucasus, the Russian Far East

Same

Same

Logging of living trees is prohibited

Caucasus
Same

Same

Logging of wild living trees is prohibited, management
logging is allowed in plantations only

Logging of wild living trees is prohibited, management
logging is allowed in plantations only

Industrial stands in economically accessible forests are
depleted. This species is often logged in protected
forests. One of the species is forbidden for logging in
the Russian Far East

Conservation status

European Russia

European Russia, Caucasus, Siberia,
the Russian Far East

European Russia, Caucasus, Siberia,
the Russian Far East

Construction, carvings

Tilia spp.

Area of growth in Russia

Use

Species
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Indicating
color

Risk rate

Caucasus
Same

Construction, floors, furniture, carvings

Furniture, carvings

Same

Construction, furniture, carvings

Furniture, carvings

Pinus pityusa

Pistacia mutica

Pуrus spp.

Taxus spp.

Zelkova carpinifolia

Explanation

Risk of illegal timber supply for these species corresponds to average level of illegal logging in Russia: according to different estimations, risk
is 5–25 % depending on the region, species, etc. To ensure timber legality it is necessary to require relevant documents.

Key species recommended for purchase only from FSCcertified sources because of high risk of illegality.

Key species listed in the Red Data Book of the Russian Federation and species protected from logging by the Order of the Government of the
Russian Federation. Almost any timber of these species, with very few exceptions, is illegal.

Medium

High

Critical

Same

Logging of living trees is prohibited

Logging of wild living trees is prohibited, management
logging is allowed in orchards only

Same

Same

Logging of living trees is prohibited

Conservation status

Risk rate

Caucasus

European Russia, Caucasus,
Russian Far East

European Russia, Caucasus,
Siberia, Russian Far East

Russian Far East

Construction, floors, furniture

Pinus funebris

Area of growth in Russia

Use

Species

Annex 4
Forest Area Rent Agreement
Approved by Order #324 of the Government
of the Russian Federation
on May 28, 2007
(in the version of Orders #782 of the Government of the Russian Federation on November 17,
2007 and #1080 on December 31, 2008)
SAMPLE FORM
for Forest Area Rent Agreement
_____________________________
(place where Agreement is signed)

“__” _____________ 20____
(date when Agreement is signed)

__________________________________________________________________
(title of the state authority body or the local self(governance body)

authorizes _________________________________________________________,
(position, family name, parental name, given name)

__________________________________________________________________,
acting on the basis of _________________________________________________,
(ruling, authorization, regulation — to be specified)

further named as a Lease Holder, the contracting party on the one side, and ________
__________________________________________________________________
(complete name of the organization or family name, parental name, given name of the person,
including the ones of an individual proprietor)

authorises __________________________________________________________,
(family name, parental name, given name of the person or an individual proprietor acting
on behalf of the organization or the person, including an individual proprietor
on the basis of authorization)

acting on the basis of __________________________________________________,
(personal identification document, representation)

further named as a Renter, the contracting party on the other side, made an Agreement
on the following:
I. The Object of the Agreement
1. According to this Contract, the Lease Holder, acting in agreement with the Articles
72 and 74 of the Forest Code of the Russian Federation, on the basis of
__________________________________________________________________
(the reference number of the protocol on auction's results or

__________________________________________________________________
(if this Agreement is developed without organization of an auction)
the self(governance body's decision are provided)

must provide — and the Renter must accept into temporary use — a forest area in state
or municipal property, identified in the Section 2 of this Agreement (further named
as a forest area).
2. The forest area with an area of _____________ ha, to be provided for rent with
accordance to this Agreement is described by:
location ____________________________________________________________
(the subject of the Russian Federation, municipality, the forestmanagement unit (forest park),

__________________________________________________________________;
numbers of forest quarters, forest plots, cadastre number
(number of the registration record in the state forest register))

__________________________________________________________________.
3. Scheme of forest area location and its characteristics are provided in Appendixes 1 and
2 (forest area borders are defined on the cadastre map (plan) of the forest area, which is
an inseparable part of this Agreement).
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4. The Renter is provided with the forest area for use with objectives and volumes
defined by the Appendix 3.
II. Rent fee
5. The rent fee is defined by this Agreement as _______________________ per year.
(in rubles)

6. The Renter must pay the rent fee according to Appendix 4 and must within a month
provide the Lease Holder with documental proof of payment.
7. The rent fee amount must be adjusted in proportion to changes of rate of fee for
forest resource volume units or for forest areas units determined by the Article 73 of the
Forest Code of the Russian Federation.
III. Rights and obligations of contracting parties
8. The Lease Holder has a right to:
a) Receive information from the Renter through a procedure determined by the
legislation of the Russian Federation, as well as receive reference and other
materials on use, protection and conservation of forests, located within a forest
area and their reproduction;
b) Enjoy other rights if their accomplishment does not conflict with forest legisla(
tion requirements and requirements set by this Agreement.
9. The Lease Holder is obliged to:
a) define forest area borders in nature and (or) on maps;
b) provide the Renter with the forest area for rent through a transfer act according
to the Appendix 5;
c) accomplish other duties determined by laws and other legal acts of the Russian
Federation.
10. The Renter has a right to:
a) begin using the forest area according to the requirements set by this Agreement
following state registration of this Agreement, signing transfer agreement for
forest area rent by contracting parties according to Appendix 5 to this Agreement
and providing the Lease Holder with forest development project approved by state
or municipal expertise;
b) develop forest infrastructure in the rented forest area in accordance to the
approved order (forest roads, forest storage sites and other objects), develop
forest processing infrastructure and build, reconstruct, and use objects not related
to forest infrastructure in compliance with Article 21 of the Forest Code of the
Russian Federation;
c) receive information from the Lease Holder on the forest area;
d) sub(rent the forest area passed through the state cadastre registration with
approval of the Lease Holder, transfer duties and rights determined by this
Agreement to other people, provide the right for rent as financial security, Provide
rent rights as a contribution to authorized capital stocks of cooperatives or as a
shared contribution to cooperatives;
e) enjoy other rights if their accomplishment does not conflict with forest legislation
requirements and requirements set forth by this Agreement.
11. The Renter is obliged to:
a) Use the forest areas in accordance to its purpose and in compliance to the forest
legislation and other regulatory acts of the Russian Federation and this
Agreement;
b) pay rent fee in compliance with amount and timeframe determined by this
Agreement;
c) develop and submit to the Lease Holder the forest development project approved
by the state or municipal expertise according to the approved procedure;
d) provide forest declaration annually in the approved order;
e) provide the Lease Holder with information obtained through forest inventory
activities at the forest area;
f) organize forest fire extinguishing in the case of fire in the forest area. Organize
forest fire prevention measures at the forest area, including building, reconstruc(
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tion and support of fire roads, landing sites for airplanes and helicopters used for
forest conservation and protection, development of fire prevention gaps and com(
partment lines, development of systems and measures for forest fire prevention and
extinguishment (fire fight machinery, tools, equipment and etc.), support of these
systems and means, organization of reserves of fuel at periods of high fire risk in
volumes determined by the forest development project;
g) organize sanitation and rehabilitation activities, forest regeneration, and caring
after forest stands at the forest area in volumes and in the timeframe determined by
the forest development project and Appendix 6;
h) organize cutting (cleaning) of compartment lines, change forest quarter marking
poles when needed;
i) organize rehabilitation of the forest area if:
– upper fertile layer of soil, natural and artificial water streams, rivers, drainage sys(
tems, sluices, bridges and other melioration and road infrastructure, compartment
lines, forestry and forest inventory signs and roads are destroyed;
– temporary buildings and other objects are destroyed;
j) transfer the forest area to the Lease Holder in the case of termination of this
Agreement by way of a transfer act similar in form to the one provided in
Appendix 5 in the condition appropriate for forestry. Characteristics of the forest
area are determined by the forest development project for the moment of use ter(
mination;
k) accomplish other duties in compliance with laws and other regulatory acts of the
Russian Federation.
11.1. The Renter has no right to prevent people from entering the rented forest area, or
preventing their harvest and collection of non(timber forest products, except for the
cases described in the Article 11 of the Forest Code of the Russian Federation.
IV. Responsibility of parties
12. The parties are responsible for lack of accomplishment of the duties determined by
this Agreement and bear responsibility in compliance with the legislation of the Russian
Federation and this Agreement.
13. The Renter is obliged to pay the Lease Holder the following forfeits for breaking
requirement of this Agreement:
__________________________________________________________________.
(note violations and size of forfeits)

V. Procedure for Agreement’s termination and cancellation
14. All amendments to this Agreement have to be in the written form and signed by all
parties.
15. Amendment of this Agreement, based on the results of the auction are possible
through the approval of both parties only if forest stands are altered by natural catastrophes
and emergency situations (fires, wind storms, pests).
16. At the request of one of the parties, the Agreement can be amended or terminated by
a court decision through a procedure determined by the civil legislation body and in
cases determined by the Section VI of this Agreement.
VI. Prerequisites for the Agreement’s termination
17. This Agreement is terminated in cases determined by the civil legislation.
18. Termination of the Agreement is possible on the basis of a court decision requested
by one of the parties in cases determined by the legislation of the Russian Federation and
when one of the parties breaches the requirements of this Agreement.
VII. Timeframe for the Agreement
19. The timeframe of the Agreement is determined from “____” ________________
till “____” _____________.
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VIII. Other requirements
20. Unresolved issues raised during the development of this Agreement, or issues not
determined by this Agreement, must be resolved through negotiations. When agree(
ment is not achieved through negotiation, these issues must be resolved in court.
21. This Agreement is subject to obligatory state registration within _____ days after its
signing. The Agreement comes into force at the date of state registration in compliance
to the Federal Law “On State Registration of Real Estate and Real Estate
Transactions”.
22. The parties are not responsible for not meeting their obligations determined by this
Agreement when this happened due to natural disaster, including earthquakes, flooding,
fire or similar catastrophes, and emergency situations.
When force major happens, compliance with responsibilities determined by this agree(
ment is temporarily ceased until the force major has passed, at which point parties must
organize negotiations to consider the situation and, if needed, amend this Agreement,
including the issues of rent fee and payment schedule.
23. Transfer of the forest area is made through a transfer act for forest area rent deter(
mined by Appendix 5 of this Agreement.
This act has to be signed by the parties within 20 days after this agreement is signed.
24. A renter who had met all necessary requirements of this Agreement must make it a
priority to rent a forest area again after the previous rent agreement expires.
25. This Agreement is developed in two authorized copies, one for each party.
Appendixes 1–6 to this Agreement are its inseparable parts.
Signatures and data of parties
Lease Holder

Renter

_______________________

________________________

(name, address banking info)

(name, address banking info)

_______________________

_______________________

(signature, stamp)

(signature, stamp)

Appendix 1
to Forest Area Rent Agreement
(in the version of the Order # 782 of the Government of the Russian Federation November 17, 2007)
SCHEME
of location and boundaries of the forest area
__________________________________________________________________
(subject of the Russian Federation)

Forest management unit (forest park) _____________________________________
Scale __________________

(name)

Cadastre number of the area (number of registration record in the state forest register)
and its area: ________________________________________________________
_________________________________________________________________
Lease Holder _______________________________________________________
(last name, given name, parental name, signature, stamp)

Renter ____________________________________________________________
(last name, given name, parental name, signature, stamp)
Notes.
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For scheme’s development fragments of the following forest inventory maps are used:
Schemes 1:10000
Forest stands plans 1:25000
Maps of the forest management unit (forest park) 1:100000.
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Appendix 2
to Forest Area Rent Agreement
CHARACTERISTICS
of the forest area and its forest stands
Characteristics of the forest area (ha)
Including
Forest lands
Total
area

1

Not forest lands

Covered with
forest
vegetation —
total

Including
planted
forest
area

Forest
Not
nurseries, covered
plantations with
forest
vegetation

Total

Roads

Compart
ment
lines

Bogs

Other

Total

2

3

4

6

7

8

9

10

11

5

Characteristics of forest stands
Target forest
use

Forest quarter
number

Major tree
species

Area (ha) /
Including on forest stands age groups (ha/ thousands m3)
available
timber volume Young
Middle age
Ripening
Mature and
(thousands m3)
overmature

1

2

3

4

5

6

7

8

Average forest inventory characteristics of the forest area
Target use
of forests

Major tree
species

Forest
composition

Age
of forest
stands

Quality
of locality

Closing
of a stand

Average timber volume (m3/ha)
Middle age

Ripening

Mature and
overmature

1

2

3

4

5

6

7

8

9

Lease Holder
________________________________

Renter
_______________________________

(last name, given name, parental name,
signature, stamp)

(last name, given name, parental name,
signature, stamp)

Appendix 3
to Forest Area Rent Agreement
TARGET AND VOLUME OF FOREST USE
at the rented forest area
(the version approved by the Order # 1080 of the Russian Federation on December 31, 2008)
Target forest use

Forest husbandry
section
(conifer, hardwood)

Area
(ha)

Measurement unit

Average annual volume
of forest use

1

2

3

4

5

Timber harvesting (commercial) — total
м3
Including clear cuts
м3
Selective logging, including management loggings
м3
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1

2

3

4

5

Tapping
tons
Nontimber forest resources harvesting
tons
Food forest resources harvesting and harvesting of medicinal plants
kg
Game management and hunting
ha
Agriculture
ha
Research and educational activities
ha
Recreational activities
ha
Development of forest plantation and their use
ha
Growing forest fruit, berry, decorative, medicinal plants
ha
Geological research and sites development
ha
Building and use of water reservoirs, other artificial water objects, hydrotechnical infrastructure and specialized ports
ha
Building, reconstruction and use of power lines, communication lines, roads, pipelines and other linear infrastructure
ha
Processing of timber and other forest resources
ha
Processing of timber and other forest resources

Lease Holder
________________________________

Renter
_______________________________

(last name, given name, parental name,
signature, stamp)

(last name, given name, parental name,
signature, stamp)

Appendix 4
to Forest Area Rent Agreement
RENT PAYMENT SCHEDULE
(rubles)
Calendar plan

1

Rent fee, determined
by the forest rent
agreement, — total

Including
To the local budget To the budget of the subject
of the Russian Federation

To the federal budget

2

3

5

4

I quarter
II quarter
III quarter
IV quarter
Total (for 20__ year)

Lease Holder
________________________________
(last name, given name, parental name,
signature, stamp)
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Renter
_______________________________
(last name, given name, parental name,
signature, stamp)

Appendix 5
to Forest Area Rent Agreement
(the version approved by Order # 782 of the Government of the Russian Federation on November 17, 2007)
TRANSFER ACT
for forest area renting
N _____________

“__” ________ 200___.

The Lease Holder authorizes __________________________________________
(position, family name, given name, parental name)

and the Renter authorizes ____________________________________________
(position, family name, given name, parental name)

to develop this act on transferring by the first party and acceptance by the second
party on the basis of the forest rent agreement for
________________________________________________________________
(define types of forest use)

The forest area ____________________________________________________
(cadastre number(number of the registration number
in the state forest register))

of the forest management unit (forest park) ______________________________
(name)

In forest quarters __________________________________________________.
(numbers of forest quarters)

Characteristics of forest areas (hа)

Total area

Forest lands — total

Including covered by forest vegetation

1

2

3

Characteristics of forest stands at the forest areas
Target forest
use

Forest quarter
number

1

2

Major tree
species

3

Area (ha) /
available
timber volume
(thousands
m3)

Including on forest stands age groups (ha/ thousands m3)

young

middle age

ripening

mature and
overmature

4

5

6

7

8

Average forest inventory characteristics of the forest stands of the forest area
Target use
of forests

1

Major tree
species

2

Forest
composition

3

Age
of forest
stands

4

Quality
of locality

5

Closing
of a stand

6

Average timber volume (m3/ha)

Middle age

Ripening

Mature and
overmature

7

8

9

This act is an obligatory supplement to the Forest Area Rent Agreement N _______.
Lease Holder
________________________________
(last name, given name, parental name,
signature, stamp)

Renter
_______________________________
(last name, given name, parental name,
signature, stamp)
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Appendix 6
to Forest Area Rent Agreement
VOLUMES AND TIME SCHEDULE
for activities on conservation, protection and regeneration of forests on the rented forest area
Target forest use

Activities

Measurement units

Average annual volume

To be completed by

Fire safety establishment in forests

Sanitation safety establishment in forests

Forest regeneration activities

Management loggings

Reforestation activities

Lease Holder
________________________________
(last name, given name, parental name,
signature, stamp)

The 1st page of the
original document
(in Russian)
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Renter
_______________________________
(last name, given name, parental name,
signature, stamp)

Annex 5
Forest Stands Sale Agreement
Approved by Order #406 of the Government
of the Russian Federation
on June 26, 2007
SAMPLE FORM
for Forest Stands Sale Agreement
_____________________________

“__” ________________ 20___

(place where Agreement is signed)

(date when Agreement is signed)

__________________________________________________________________
(title of the state authority body or the local self(governance body)

authorizes __________________________________________________________,
(position, family name, parental name, given name)

acting on the basis of _________________________________________________,
(ruling, authorization, regulation — to be specified)

further named as a Sale Party, the contracting party on the one side, and ___________
__________________________________________________________________
(complete name of the organization or family name, parental name,
given name of the person, including the ones of an individual proprietor)

authorizes __________________________________________________________,
(family name, parental name, given name of the person
or an individual acting on behalf of the organization
or the person on the basis of authorization)

acting on the basis of __________________________________________________,
(personal identification document, representation)

further named as a Purchaser, the contracting party on the other side,
made a Agreement on the following:
I. The Object of the Agreement
1. According to this Contract, the Sale Party, acting in accordance to the Articles 75 and
77 of the Forest Code of the Russian Federation, on the basis of
___________________________________________________________________
(the reference number of the protocol on auction’s results
or (if this Agreement is developed without organization of an auction)
the self(governance body’s decision are provided)

sales, and the Purchaser buys forest stands identified in the Section 2 of this Agreement.
2. Forest stands with an area of ______ ha, to be provided for rent in accordance to this
Agreement is described by:
location ____________________________________________________________
(the subject of the Russian Federation, district, municipality, the forest
management unit (forest park),

__________________________________________________________________.
number of the forest quarter and the forest inventory plot)

3. Scheme of forest stands location is provided in Appendix 1.
4. Forest stands that are a subject of this Agreement are transferred through a transfer act
according to the Appendix 2.
5. The risk of accidental destruction and/or damage of forest stands is transferred to the
Purchaser from the moment of the transfer act signing.
II. Volume of timber to be harvested
6. The Purchaser accomplishes timber harvesting in the following volume:
__________________________________________________________________.
(total timber harvesting volume, m3)
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7. The determined timber harvesting volume with characteristics of its species structure
and size is provided in Appendix 3).
III. Requirements for timber harvesting
8. Type of logging ___________________________________________________.
(clear cut, selective)

9. Excluded from logging _____________________________________________.
10. Temporary storage sites for harvested timber are located
________________________________________________________________.
(determine locations of storage sites)

11. Timber transportation is accomplished ________________________________.
(determine timeframe and conditions
for timber transportation)

12. Cleaning of the felling site will be done by______________________________
(determine cleaning method)

________________________________________________________________.
(set the timeframe)

13. Provide preservation of young trees at the area of ____________ ha,
In the amount of _______ thousands per hectar.
IV. Amount of fee and payment schedule
14. The fee is defined by this Agreement as ________________________________.
(in rubles)

15. The Purchaser must pay the fee determined by the Sale party in _____________
________________________________________________________________.
(payment schedule)

V. Rights and obligations of contracting parties
16. The Sale Party has a right to:
a) Require termination of this Agreement or its amendment (if it is developed out(
side of auction) in the following cases:
— breaking by the Purchaser the payment schedule determined by this
Agreement;
— breaking by the Purchaser rules for timber harvesting, fire and sanitation safety
rules set forth by the forest legislation;
b) Enjoy other rights if their accomplishment does not conflict forest legislation
requirements and requirements set forth by this Agreement.
17. The Sale Party has to:
a) Provide the Purchaser with forest stands in a volume determined by this
Agreement through an act of forest stands transfer;
b) Define sold forest stands location in nature by forestry marking signs and on
maps;
c) Provide the Purchaser with documents, relevant to the sold forest stands, deter(
mined by the forest legislation and by this Agreement.
18. The Purchaser has a right to:
a) Accomplish timber harvesting in volumes and in timeframe developed by this
Agreement;
b) build storage sites and other constructions, which are necessary for timber har(
vesting (except when individuals are harvesting timber for subsistence);
c) Enjoy other rights if their accomplishment does not conflict with forest legisla(
tion requirements and requirements set by this Agreement.
19. The Purchaser has to:
a) pay fee in amount and in timeframe determined by this Agreement;
b) fulfil requirements of the Agreement;
c) organize forest regeneration activities at its own expense if young trees or trees
and shrubs were destroyed because tree harvesting activities of the Purchaser;
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d) destroy timber storage sites and other constructions after timber harvesting is
finished in order to re(cultivate lands where these constructions were located;
e) approve with the Sale Party locations of forest roads, forest timber storage sites,
other buildings and constructions necessary for timber harvesting.
VI. Responsibility of parties
20. The parties are responsible for lack of accomplishment of the duties determined by
this Agreement and bear responsibility in compliance with the legislation of the Russian
Federation and this Agreement.
21. The Purchaser is obliged to pay the Sale Party the forfeit of __________ % for
untimely or (and) incomplete payment
_________________________________________________________________.
(amount of payment for each day of delay)

22. The Purchaser is obliged to pay the Sale Party the following forfeits for breaking
requirement of this Agreement:
__________________________________________________________________.
(note violations and size of forfeits)

23. One of contracting parties must inform the other about force major preventing the
party from fulfilling of the Agreement’s obligations no later than _____ days after the
force major occurs; the fulfilment of obligations is postponed until the force major
ends.
24. Unresolved issues and arguments that may take place not determined by this
Agreement must be resolved through negotiations.
When agreement is not achieved through negotiations, these issues must be resolved in
court.
VII. Procedure for Agreement's amendment and termination
25. All amendments to this Agreement must be in the written form and signed by all par(
ties.
26. At the request of one of the parties the Agreement can be amended or terminated by
a court decision through a procedure determined by forest and civil legislation.
VIII. Timeframe for the Agreement
27. The timeframe of the Agreement is determined from “____” _____________ till
“____” _______________.
IX. Other requirements
28. This Agreement is developed in two authorized copies, one for each party.
29. Appendixes 1–3 to this Agreement are its inseparable parts.
30. Other issues not determined by this Agreement are regulated by the legislation of the
Russian Federation.
31. Other conditions of this Agreement.
Signatures and data of parties
Sale Party
______________________

Purchaser
_____________________________

(name, address banking info)

(name, address, banking info —
legal entities, family name, given name
and parental name, address —
for individuals,
including individual proprietors)

___________________

_____________________________

(signature, stamp)

(signature; stamp —
for legal entities
and individual proprietors)
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Appendix 1
to Forest Stands Sale Agreement
SCHEME
of location forest stands
Location of forest stands ______________________________________________
(subject of the Russian Federation)

__________________________________________________________________
(forest management unit (forest park),
forest quarter number, forest inventory plot number)

Scale _____________________
Area ______________________ ha

Legend:
Sale Party _____________________________________________________
(last name, given name, parental name, signature, stamp)

Purchaser ___________________________________________________
(last name, given name, parental name, signature; stamp —
for legal entities and individual proprietors)

Appendix 2
to Forest Stands Sale Agreement
TRANSFER ACT
for forest stands
N ________________

“__” _______ 20___.

The Sale Party authorizes ______________________________________________
(position, family name, given name, parental name)

and the Purchaser authorizes ___________________________________________
(position, family name, given name, parental name)

to develop this act on transferring by the first party and acceptance by the second party
on the basis of the Forest Stands Sale Agreement forest stands of the areas of _____ ha
__________________________________________________________________
(subject of the Russian Federation, forest management unit (forest park))

Characteristics and volume of harvested timber
Number
of forest
quarter

Number
of felling site
(forest
inventory plot)

Area
of felling
site
(forest
inventory
plot)

Forestry
husbandry
section
(conifer,
hardwoods)

Tree
species

Volume of timber harvested, solid m3

commercial
large
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medium

firewood
small

total

Twigs
and
branches

Total

This Act is an obligatory supplement to the Forest Stands Sale Agreement of “__” ___________ 20__. N ______
Transferred

Accepted

Sale Party ________________

Purchaser ______________________________

(name, address,
signature, stamp)

(name, address, signature;
stamp — for individuals, )
including individual proprietors

Appendix 3
to Forest Stands Sale Agreement
VOLUME OF TIMBER HARVESTED
Volume of timber to be harvested ___________________________solid m3

Number
of forest
quarter

Number
of felling site
(forest
inventory plot)

Area
of felling site
(forest
inventory
plot)

Forestry
husbandry
section
(conifer,
hardwoods)

Tree
species

Volume of timber harvested, solid m3

commercial
large

medium

firewood
small

total

Twigs
and
branches

Total

Sale Party _______________________________________________________________________________
(last name, given name, parental name, signature, stamp)

Purchaser _____________________________________________________________________________
(last name, given name, parental name, signature; stamp —
entities and individual proprietors)

The 1st page of the
original document
(in Russian)

Annexes

49

50

Keep it Legal Country Guide: Russia

Plot

2

3

6

Quarter

1

57

57

7.1

43.0

3

Area,
hectares

Protective
forests

Protective
forests

4

Focus
forest use

1

1

5

Category of
forest pro
tection

in the following forest areas
of the XXX Forest Management Unit (forest park)

Forest
type

Density

Quality
of the
stand

Total
volume,
cubic
meters
per
hectare

100 % pine also
birch

70 % pine
30 % aspen also
birch and spruce

6

Pine

Pine

7

55

70

8

19

17

9

20

22

10

11

0.7

0.6

12

1

3

13

200

160

14

1

1

15

0.5

0.5

16

Total
area,
hectares

Number

Average
height

Species
composition

Age,
years

Sample plots
developed

June 2, 2009

Inventory data

Species

(please underline)

Average
diameter

(title of the authority which issued the order)

Forest Manager of the XXX Forest Management Unit
(name, position)
Forest Resources Engineer for the XXX Forest Management Unit
(name, position)
Head of the Area
(name, position)
Forest pathologist
(name, position)
researched forest stands by the analysis of condition of trees at sample plots (by visual inventory)

“XX ” on ________ 2008, including:

The Commission authorized by the Order # 72 of the YYYY Forest Management Division of the Branch for the Kirov Regional State Enterprise

Sanitation and Forest Pathology Investigation Results for the Forest Area in XXX Forest Management Unit
Forestry Department of the Kirov Region
(executive authority of the subject of the Russian Federation in the sphere of forest management)

Forest Pathology Act (a sample)
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26.0

10

11

14

22

23

57

57

57

57

57

Protective
forests

Protective
forests

Protective
forests

Protective
forests

Protective
forests

4

1

1

1

1

1

5

60 % birch
30 % pine
10 % spruce also larch

100 % pine also spruce
and birch

80 % oine
20 % birch also pine

90 % pine
10 % birch also larch
and spruce

80 % birch
20 % spruce also larch
and pine

6

Para # 7
Logging is prescribed for 10% of trees (% of volume)
including
• weak _______ %
• very weak _________ %
• dying _________ %
• standing dead trees ___________ %
• remnants of standing dead trees 1 %
• standing trees damaged by windstorms 3 %
• trees fallen down by windstorms 6 %

Para # 6
Logging is prescribed for 10 % of trees (% of volume)
including
• weak _______ %
• very weak _________ %
• dying _________ %
• standing dead trees ___________ %
• remnants of standing dead trees 1 %
• standing trees damaged by windstorms 1 %
• trees fallen down by windstorms 8 %

The latest official forest inventory in the area was accomplished in 1997

1.8

3.9

1.7

6.7

3

2

1

birch

Pine

Pine

Pine

birch

7

75

70

95

70

75

8

22

20

26

22

25

9

24

24

30

24

24

10

11

0.7

0.7

0.6

0.7

0.6

12

2

2

1

1

2

13

180

220

250

250

190

14

1

1

1

1

1

15

0.5

0.4

0.5

0.5

0.5

16
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Signatures of Commission’s members: ___________________________ (names)
___________________________
___________________________

Logging technology: selective.
Measures for forest regeneration:
Activities for prevention of infection and damaging of nearby stands:
removal of dead and infected trees.

Density of stands after prescribed logging will be 0.6.
The critical density for this category of forest stands: is not limited.

The 1st page of the original document (in Russian)

Annex 7
Technological Map (a sample)
Appendix 2.8.4.
“Approved”
Chief forestry officer
July 2, 2009
Management logging
XXX Forest Management Subdivision Category of forest protection: city green zone
Subdivision # 1 Forest quarter: #20
Characteristics of the area before logging and the one planned after logging:
Forest
plot

Area

Species
breakdown

Age

Diameter

Height

Quantity
of trees certain
species

Density

Regeneration, species
composition, age, height,
number of young trees
(thousands per hectare)

1

2

3

4

5

6

7

8

9

14

9.7

70 % spruce;
20 % fur;
10 % pine, some
birch and aspen

75

24

22

Spruce — 250;
fur — 70;
pine — 36

0.6

100 % spruce
20 years
2 meters
2.0 thousands of young
trees per hectare

70 % spruce;
20 % fur;
10 % pine, some
birch and aspen

75

24

22

Spruce — 150;
fur — 66

0.6

100 % spruce
20 years
2 meters
1.6 thousands of young
trees per hectare

Pine — 36

1.1. Total area: 9.7
1.2. Dominant species: spruce and fur
1.3. Additional species: birch
1.4. Spreading of trees along the forest area (even, groups, width of corridors for planted forest, etc.):
even
1.5. Other specific features of the area that could influence logging (relief, soil conditions, etc.):
plane relief, clay soil, medium moisture
2. Size and number of sample areas ____________________________________________________________
3. Categories of trees and marking method (paint, stamp, etc.):
stamp
_______________________________________________________________________________________
For management logging; required information for management logging for the forest quarter, specifics for logging
varieties of separate forest areas (separate for forest areas with different conditions).
Planned forest area characteristics should be separated in columns 3–9 by a line.
3.1. Left growing:
3.1.1. Best:
spruce and fur in good condition
_______________________________________________________________________________________
3.1.2. Additional:
birch and spruce which does not damage the focus species
_______________________________________________________________________________________
3.2. Undesirable (trees to be removed):
birch and aspen damaging growth of focus species, damaged by the wind, dead, damaged by pests and disease
_______________________________________________________________________________________
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4. Time for management logging:
fall–winter 2009
5. Intensity of management logging in % from the original volume (or density, or number of trees): 10 %
6. Characteristics of technological network of the area (existing or developed)
6.1. Distance between technological corridors: 40 meters
_______________________________________________________________________________________
6.2. Width of side and major technological corridors: 4 meters
_______________________________________________________________________________________
6.3. Special features of technological corridors (straight, bended, in corridors between trees in planted forests, etc.):
straight
_______________________________________________________________________________________
6.4. Number and size of loading plots:
1 loading plot 0.2 (40 x 50)
7. Logging technology:
7.1. Title:
with medium size skidder trails, skidding tops forward
_______________________________________________________________________________________
7.2. Preparatory activities and time schedule (logging of dangerous trees, preparation of loading plots and safety
zones).
Logging of dangerous trees before the major logging activities.
_______________________________________________________________________________________
7.3. A list and a step(by(step description of major logging activities (cutting down trees, cutting of branches, cutting
logs, skidding, stacking, loading, cleaning of felling areas specifying machinery and mechanisms:
Log and skid trees from a loading plot and skidder trails. Log trees using Husquarna chain saws so their tops to
fall on skidder trails. Cut off branches on the spot. Skid trees using DT 75 tractor their tops forward. Cut trees
for logs on a loading plot using Husquarna chain saws. Pile logging residuals on skidder trails to protect soil from
too much damage and compression.
Ruts should not be deeper then 5 centimeters. The damage rate for trees which are not supposed to be logged
should not exceed 5 %. Preservation of forest regeneration between skidder tails not less then 90%.
8. Technological scheme for management logging at the felling area and logging scheme:

Order of logging:
1H3H5H7H9H11H2H4H6H8H10

9. LEGEND
Timber transportation road
Loading plot
Major skidder trail
Technological corridor
Technological marking poles
Sample areas

Logging
Cutting off branches
Cutting trees to logs
Safety warning poster
Safety zone
Zone for taking rest

10. Industrial indicators: average volume of a tree, average skidding distance, total cost of production per unit,
including salaries, etc:
Average volume of a tree = 0.46 cubic meter.
Average skidding distance = 350 meters
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11. Equipment (machines, mechanisms, means of transportation, tools, safety equipment as prescribed by safety
instructions).
1. DT(75 tractor — 1
2. Husquarna chain saw — 4
3. Falling pole — 1
4. Wedge — 2
5. Axe — 4
6. Safety warning poster — 2
7. Helmets — 4
The technological map was developed

on September 10, 2009
By XXXXX, an individual proprietor

Technological map, technology, labor and safety conditions are approved by:
_______________________________________________________________________________________
_______________________________________________________________________________________
The logging team is instructed on technology and safety rules by:
_____________, 2009 Forest manager:____________________________________

The original document
(in Russian)
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Annex 8
Felling Area Allocation Plan
(a sample, translation of principle lines)
Forest management unit
PLAN
Allocation of a felling area # 4 in the forest quarter 785
Logging type main use logging
Logging method clear cut
Total area of a felling area 19.3 Industrial area of a felling area 19.1
Scale 1: 25 000

Number of
lines

Compass points

Length of
lines

1–2

North : 0

80

2–3

NorthHEast : 22

240

3–4

East — 90

740

4–5

SouthHWest : 58

615

5–1

NorthHWest : 78

350

Number of
forest
management
area

Industrial
area

Not
exploitation
area

19

5,6

20

13,5

0,2

13,7

Total

19,1

0,2

19,3

Number of forest
management area

5,6

Industrial
area

Total

Commercial timber 4631 cu. m
Firewood 447 cu. m

Allocation was done by __________________________
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Area
of forest
management
area

Young
trees

Thousands/ha

Scheme
Development of a felling area # 4
Forest management unit poipoop

In forest quarter 785
Forest management unit

Area 19.1 ha
Scale 1: 1000 m

Scheme of a felling lot development

The original document (in Russian)
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Annex 9
Spreadsheet for Financial and Material Assessment of a Felling Area (a sample)

SPREADSHEET FOR FINANCIAL AND MATERIAL ASSESSMENT OF A FELLING AREA
(price rates #310) volume 100.1–150 (2008)
a treebytree inventory and inventory of sample plots
Forest quarter
20
State enterprise “XXXX”, YYYY Forest Management Unit
Forest area
14
Forest Management Subdivision
Felling area
#6
Timber inventory area 9.70
Felling area
9.70
Regeneration, species
100% spruce
Number per hectare 1000
Area with regeneration
Regeneration method:
Felling area cleaning method: logging residuals are placed
Price rates division
on skidder trails to improve them

7.7
1

Total
Diameter
division
Species

Number of trees
Commercial

Firewood

Commercial

Pine

Firewood

Commercial

Spruce, fur

Height division

Firewood

Commercial

Birch

3

Firewood

Aspen

3

3

3

8

0

0

0

0

0

0

0

12

0

0

46

0

0

0

0

16

0

0

36

19

0

0

0

20

0

0

42

53

0

2

0

24

0

0

30

33

0

11

28

0

0

32

39

7

15

0

5

32

0

0

11

13

5

35

0

5

36

0

0

3

0

0

18

40

0

0

2

1

0

0

0

0

44

0

0

0

0

0

0

0

0

48

0

0

0

0

0

0

0

0

52

0

0

0

0

0

0

0

0

56

0

0

0

0

0

0

60

0

0

0

0

0

0

Subtotal

0

0

202

158

12

81

Total

0

0

202

158

12

81

Species

Commercial

1
Pine

Volume
Price rate

Spruce, fur

Volume
Price rate

Birch

Volume
Price rate

Aspen

Volume
Price rate

58

0

2

0
12
12
Firewood

Commercial

large

medium

small

Total

2

3

4

5

6

7

0.0

0.0

0.0

0.0

0.0

0.0

0.00

0.00

0.00

0.00

0.00

0.00

8.3

39.9

14.9

63.1

76.4

139.5

1313,30

4515,68

848,35

6677,33

357,69

7036,02

1.8

3.5

0.0

5.3

60.0

65.3

158.36

218.86

0.00

377.22

337.26

714.48

0.0

0.0

0.0

0.0

9.8

9.8

0.00

0.00

0.00

0.00

4.62

4.62
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1
Total

Volume
Minimal price rate

2

3

4

5

6

7

10.1

43.4

14.9

68.4

146.3

214.6

1471.67

4734.53

848.35

7054.55

699.56

7754.12

10581.83

1049.35

11631.17

Cost with the coefficient 1.5

Including the increasing coefficient

Average log volume

3877,06

0.46

Total cost

11631.17

Paid to __________________ Date: September 10, 2009 Prices of 2008
Checked by ___________________ Forest manager
Additional information
Volume harvested from a hectare: 22.1
Age class:
4/75
Protective category:
protective forests
Group
1
Dominant species: spruce
Species composition: 70 % spruce, 20 % fur, 10 % pine,
of forest
some birch and aspen
protection:
Forest
conifers Quality class:
2
management
focus:
Estimated inventory volume:
220
cubic meters
Density
0.6
per hectare
Logging intensity:
10
%

The original document
(in Russian)
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Annex 10
Forest Use Report
Appendix 1
to Order # 175 of the Ministry of Natural Resources of Russia
on July 09, 2007
To be submitted by:
individuals and legal entities using forests

To be submitted
quarterly
at 10th day every
month after the
reporting quarter

— to state authoritative bodies, local self(governance
bodies, responsible for state forest cadastre
— to territorial bodies of Federal Forestry Agency

XXXX individual proprietor
___________________________________

___________________

(name of legal entity or complete name of a person

(individual taxpayer’s number)

________________________________________________________
(individual proprietor))

________________________________________________________
(legal address, for individuals — address of place of living, telephone, fax)

________________________________________________________
(title of the permissive document, which allows logging,
its date and registration number)

________________________________________________________
(title of authority issued the document)

Forestry Department of XXXXX Forest Management Unit
________________________________________________________
(forest management unit or forest park name)

XXXXX Forest Management Subdivision_________________________

Forest use report
for January — March 2009

Logging category**

Forestry husbandry
section***

Volume of harvested
timber, m3 or resin, tons

Average price for
a measurement unit for
forest resources, rubles

7

8

9

10

11

01

8.9

530

100

C

1

2

3

4

5

Logging — total

Cubic meters

100

X

X

X

X

X

X

Including tree
species: pine

Cubic meters

101

57

2

1

2

02

Spruce

Cubic meters

102

Fur

Cubic meters

103

Larch

Cubic meters

104

Siberian pine

Cubic meters

105

Oak

Cubic meters

106

Beech

Cubic meters

107

60

Line code

Measurement unit
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Quarter number

B

Types of forest use
A

Logging (tapping) area

Logging Type*
6

Felling area number

Forest inventory plot
number

Forest Management
subunit

Forest Management
Unit (forest park)

SECTION 1. USE OF FORESTS FOR TIMBER AND/OR TURPENTINE HARVEST

A

B

C

Hornbeam

Cubic meters

108

Ash

Cubic meters

109

Maple

Cubic meters

110

Elm

Cubic meters

111

Elm

Cubic meters

112

Locust

Cubic meters

113

Birch

Cubic meters

114

Aspen

Cubic meters

115

Grey alder

Cubic meters

116

Black alder

Cubic meters

117

Linden tree

Cubic meters

118

Poplar

Cubic meters

119

Willow (trees)

Cubic meters

120

Other

159

Turpentine harvest

200

1

2

3

4

5

6

7

X

X

8

9

10

11

* Type of logging to be determined — clear cut or selective.
** Determine logging category (logging of mature and overmature stands, caring for forest logging, logging of damaged and dead stands building and logging to clean
areas for building, reconstruction and use of various objects).
*** Determine forestry husbandry type — conifer, hardwoods, softwoods.

SECTION 2. COMMERCIAL STRUCTURE OF TIMBER HARVESTED
Volume of timber harvested, m3
Tree species

А

Line code

Б

Total

600

Including:
Pine

601

Spruce

602

Fur

603

Larch

604

Siberian pine

605

Oak

606

Beech

607

Hombeam

608

Ash

609

Maple

610

Elm

611

Elm

612

Locust

613

Birch

614

Aspen

615

Grey alder

616

Black alder

617

Linden tree

618

Poplar

619

Willow (trees)

620

Other

659

total
1

including
commercial

firewood

2

3
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Average price
for a
measurement
unit for forest
resources, or
for square unit
of forest area,
rubles

4

Volume of use

3

Measurement
unit

Quarter number

2

Area, ha

Forest
management
subdivision

1

Forest
Inventory plot
number

Forest
management
division (forest
park)

Line code

Types
of forest use

SECTION 3. USE OF FORESTS NOT RELATED TO TIMBER AND/OR TURPENTINE HARVESTING

5

C

6

7

A

B

Harvesting of nontimber forest resources:
stumps

310

m

birch bark

302

tons

bark of trees and shrubs

303

tons

twigs

304

m3

twigs forage

305

m3

spruce, fur, pine shoots

306

m3

christmas spruces

307

trees

moss

308

Tons

forest litter

309

Tons

reed

310

Tons

cane

311

Tons

other

320

Ha

Harvesting of forest food products and harvesting
medicinal plants

350

tons

Including:
fruit

351

Tons

berries

352

Tons

nuts

353

Tons

mushrooms

354

Tons

seeds

355

Tons

birch sap

356

Tons

other

3

X

370

Tons

Game management

380

Ha

X

Agriculture — total

400

Ha

X

Including:
hay making

401

Ha

X

grazing of agricultural animals

402

Ha

X

apiculture

403

Ha

X

reindeer herding

404

Ha

X

raising agricultural species

405

Ha

X

other agricultural activities

410

ha

X

Research and educational activities

420

Recreational activities

430

Ha

X

Forest plantations development and use

440

Ha

X

Growing forest fruit, berry and decorative plants
and medicinal plants

450

Ha

X

Geological surveys and mining

460

Ha

X

Building, reconstruction and use of water reservoirs
and other artificial water bodies, hydrotechnical
constructions and specialized ports

470

Ha

Building, reconstruction and use of power lines,
communication lines, roads, pipe lines and other
linear objects

480

Ha
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X

A

B

1

2

3

4

5

C

6

Building, reconstruction and use of power lines,
communication lines, roads, pipe lines and other
linear objects

480

Ha

Timber and other resources processing

490

Ha

Religious activities

500

Ha

7

X

SECTION 4. ACTIVITIES RELATED TO FOREST USE
Types of forest use

Measurement
units

A

Line
code

Forest
management
subdivision

Quarter
number

Forest
Inventory
plot
number

Area, ha

1

2

3

4

Volume
of
forest
use

B

C

Forest infrastructure development

ha

510

X

Timber processing infrastructure

ha

520

X

Building, reconstruction and use of objects which
are not related to forest infrastructure
development

ha

530

X

Volume of forest stands logging for forest, timber
processing infrastructure, building, reconstruction
and use of objects which are not related forest
infrastructure development

ha

540

X

m3

550

ha

560

Recultivation of disturbed lands

5

X
X

_____________________________________________________________________
(title of the Head's organization, signature, stamp and complete name
or the complete name of the individual(individual proprietor))
_________________________________________________
(сontact phone number with an area code)

_________________
(date)

The 1st page of the original document (in Russian)
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Annex 11
Forest Regeneration and Reforestation Report (a sample)
Appendix
to the Order # 175 of the Ministry of Natural Resources of Russia
of July 09, 2007

To be submitted by:
individuals and legal entities using forests:
— to state authoritative bodies, local
self(governance bodies, responsible for state
forest cadastre
— to territorial bodies of Federal Forestry Agency

To be submitted
quarterlyat
10th day every
month after the
reporting quarter

XXXX individual proprietor
___________________________________

___________________

(name of legal entity or complete name of a person

(individual taxpayer’s number)

________________________________________________________
(individual proprietor))

________________________________________________________
(legal address, for individuals — address of place of living, telephone, fax)

________________________________________________________
(title of the permissive document, which allows logging,
its date and registration number)

________________________________________________________
(title of authority issued the document)

Forestry Department of XXXXX Forest Management Unit
________________________________________________________
(forest management unit or forest park name)

XXXXX Forest Management Subdivision_________________________

Sample form for forest regeneration and reforestation report
for January– _________ 200_

##

Activities

Measurement
units

Code

Volume of
implemented
activities

A

B

C

D

1

1

Forest plants seeds harvesting for forest regeneration and reforestation — total

kg

010

Including the following species:
pine

kg

011

spruce

kg

012

larch

kg

013

fur

kg

014

Siberian pine

kg

015

oak

kg

016

beech

kg

017

ash

kg

018

other

kg

019

Harvesting seeds of tree species on permanent seed plantations

kg

030

Including the following species: pine

kg

031

spruce

kg

032

larch

kg

033

fur

kg

034

1.1
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A

1.2

B

C

D

siberian pine

kg

035

1

oak

kg

036

beech

kg

037

ash

kg

038

other

kg

039

Harvesting of improved seeds of tree species

kg

050

Including the following species:
pine

kg

051

spruce

kg

052

larch

kg

053

fur

kg

054

Siberian pine

kg

055

oak

kg

056

beech

kg

057

ash

kg

058

other

kg

059

2

Forest seeds plantation development

kg

070

3

Development of permanent forest seeds plots

kg

080

4

Selection of high genetic quality forest stands

ha

090

5

Selection of high genetic quality trees

trees

100

6

Production of standardizes planting material of trees and shrubs for reforestation —
total

Thousand
trees

110

Thousand
trees

111

ha

120

Including seeds of high genetic quality

ha

121

Including highest grade genetic quality

ha

122

Including plantlets
Including conifer species
7

8

Planting seeds in forest nurseries — total

Forest regeneration — total

ha

130

Including artificial

ha

131

Including planting

ha

132

Combined

ha

133

Natural

ha

134

9

Planting genetically controlled plantlets

ha

140

10

Seeding genetically controlled seeds

ha

150

11

Weeding planted forest (one activity)

ha

160

12

mechanized

161

chemical

162

Preparation of soil for planting forest — total

ha

Including for the next year planting

170
171

13

Removal of stumps before planting forest

ha

180

14

Management loggings — total

ha

200

m3

201

ha

202

3

m

203

ha

204

3

m

205

ha

206

m3

207

ha

208

m3

209

Including: cuttings in young stands

Selective loggings

Accretion loggings

Reconstruction logging
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A

B

C

D

Other activities for caring after forests

Ha

210

m3

211

Ha

212

3

m

213

ha

220

Including on forest areas managed by the Federal Forest Agency

ha

221

On agricultural lands

ha

222

On lands of transportation

ha

223

On lands of villages and cities

ha

224

On industrial lands

ha

225

On water management lands

ha

226

On lands of protected areas

ha

227

On lands of other categories

ha

228

Landscape logging

15

16

Reforestation — total

Start of use (acceptance) of forest plantations created through reforestation

_____________________________________________________________________
(title of the Head's organization, signature, stamp and complete name
or the complete name of the individual(individual proprietor))
_________________________________________________
(сontact phone number with an area code)

_________________
(date)

The original document (in Russian)
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230

1

Annex 12
Forest Declaration (a sample)
Forestry Department of the Kirov Region
Forestry Department of the XXX Forest Management Unit

July 02, 2009
Individual proprietor YYYYYYY
XX St., Kirov, tel. 0(000(000(00(00,
is a renter according the Agreement YY(G developed on __________ 2008,
additional agreement # 1 to the Forest Area Rent Agreement developed on ________ 2009, registered by the
Federal Registration Authority for the Kirov Region on __________ 2009
# HH(TTTT/ TT /2009 (UU , acting on the basis of the Registration Certificate GG # 000HHHRRR
of ________ 2004, declares, that in the period from что с 01.01.2009 till 31.12.2009 he is using forests
for logging at the rented forest are of the
Forest Management Unit of the Kirov Region in compliance with
the Project for Forest Development, approved by the state expertise, confirmed by the Order # LLL
of the Forestry Department of the Kirov Region on ___________ 2008 according to the Annex to this Declaration.
Individual proprietor

(name)
Appendix
to the Forest Declaration
VOLUME OF FOREST USE FOR LOGGING

5

6

7

8

9

10

11

Green zone of the
city

XXX

57

2

1

Selective, thinning

8,9

Conifers

Pine

Cubic meters

77

Birch

Cubic meters

53

Total at the
felling area

130

Birch

Cubic meters

44

Pine

Cubic meters

3

Total at the
felling area

47

Birch

Cubic meters

95

Pine

Cubic meters

18

Spruce

Cubic meters

8

Total at the
felling area

121

Birch

Cubic meters

366

Pine

Cubic meters

47

Spruce

Cubic meters

9

Aspen

Cubic meters

149

Total at the
felling area

571

Green zone of the
city

Green zone of the
city

Green zone of the
city

XXX

XXX

XXX

57

57

57

23

6

35

2

3

1

Selective, thinning

Selective, thinning

Selective, commercial

1,5

3,4

11,0

Focus
species
group
Broadleaves

Broadleaves

Broadleaves

Annexes

Volume
logged

4

Tree species

# felling area

3

Area of the
felling area
(plot),
hectares

# forest plot

2

Type of
logging

# quarter

1

Focus forest
use

Forest
Management
Unit

Measurement
unit

logging

Type of forest use

67

1

2

3

4

5

6

7

8

9

10

11

Green zone of the
city

XXX

57

10

1

Selective, salvage

0,4

Conifers

Pine

Cubic meters

80

Green zone of the
city

XXX

3

7

1

Selective, salvage

6,3

Conifers

Pine

Cubic meters

22

Spruce

Cubic meters

82

Birch

Cubic meters

23

Aspen

Cubic meters

8

Total at the
felling area

135

Spruce

Cubic meters

67

Birch

Cubic meters

5

Aspen

Cubic meters

8

Total at the
felling area

80

Pine

Cubic meters

15

Spruce

Cubic meters

270

Birch

Cubic meters

58

Aspen

Cubic meters

48

Total at the
felling area

391

Spruce

Cubic meters

195

Birch

Cubic meters

59

Aspen

Cubic meters

26

Total at the
felling area

280

Pine

Cubic meters

36

Spruce

Cubic meters

219

Birch

Cubic meters

38

Aspen

Cubic meters

4

Total at the
felling area

297

Spruce

Cubic meters

22

Birch

Cubic meters

8

Aspen

Cubic meters

7

Total at the
felling area

37

Spruce

Cubic meters

140

Birch

Cubic meters

65

Aspen

Cubic meters

10

Total at the
felling area

215

Spruce

Cubic meters

21

Birch

Cubic meters

3

Aspen

Cubic meters

4

Total at the
felling area

28

Green zone of the
city

Green zone of the
city

Green zone of the
city

Green zone of the
city

Green zone of the
city

Green zone of the
city

Green zone of the
city

XXX

XXX

XXX

XXX

XXX

XXX

XXX

20

20

20

20

20

20

20

3

4

5

7

12

14

15

1

2

3

4

5

6

7

Selective, salvage

Selective, salvage

Selective, salvage

Selective, salvage

Selective, salvage

Selective, salvage

Selective, salvage

4,0

17,0

13,0

15,0

2,0

9,7

1,6

Conifers

Conifers

Conifers

Conifers

Conifers

Conifers

Conifers

Total conifers

76,8

1673

Total broadleaves

19,6

739

Total for the rented
area

96,4

2412
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Development (dismantle) of forest infrastructure _________________________________________________
(сontact phone number with an area code)

_______________________________________________________________________________________
development or dismantle of previously developed, location (Forest Management Unit or Forest Park, # of the quarter, # of the plot),

_______________________________________________________________________________________
area in hectares)

Renter (user) ___________________ (name) ___________

Date _______________________________

(signature)

The original document
(in Russian)
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Annex 13
Timber Sales Contract

CONTRACT #
City
____________ 2009
The company ___________, represented by _______________ authorized by
___________, thereafter named as a “Seller” on the one side, and the company
_____________, represented by the Director _____________, thereafter named as a
“Purchaser”, on the other side, signed the agreement for the following:
1. The reason for the contract
1.1. The seller provides and the Purchaser accepts sawn conifer timber, thereafter named
as Goods and pays for it according to the Specification and to Appendixes, which are
integral parts of this Contract.
1.2. The condition of Goods delivery: ________________ according to Appendixes
(according to Incoterms 2000).
1.3. The cost of Goods and volume of the load provided monthly are determined by
Appendixes to this Contracts, which are integral parts of it.
1.4. Total volume of shipped Goods is about _________ (________) cubic meters
+/–10 %.
2. Price and payment procedure
2.1. Prices on Goods, provided through this contract, payment procedure and volume
are set monthly for each load of Goods, according to Appendixes for this Contract.
2.2. Payment for Goods is organized in rubles through transfer of money to Seller’s
account, the account number is provided in banking information.
2.3. Payment conditions — 100 % payment for loaded Goods in 10 (ten) banking days
since the date of loading of each batch when the following documents to prove loading
are sent to the fax number provided by the Purchaser:
– a rail transportation bill — 1 copy
– invoice
— 1 copy
– specification
— 1 copy
Conditions for amending payment procedure are outlined in Appendixes to this
Contract, which are integral parts of it. Prepayment for Goods is possible; the sum of
prepayment is determined by Appendixes to this Contract, which are integral parts of it.
2.4. Bank fees:
2.4.1. in the Russian Federation are paid by the Seller;
2.4.2. beyond the Russian Federation are paid by the Purchaser.
2.5. The total sum of the contract is about ___________ (_____________) rubles.
3. Shipping
3.1. Shipping is organized by rail transport for the address provided by the Purchaser.
3.2. The loading is considered to be fulfilled at the date declared on the bill issued at the
station of delivery with the Customs’ stamp approving export of Goods from the territo(
ry of the Russian Federation.
3.3. The volume of Goods equal to the volume of rail car is considered to be a batch. For
each batch the Seller is required to compile a separate package of loading papers: speci(
fication, invoice, rail bill, and phytosanitary certificate.
3.4. The Parties of the Contract are obliged to inform each other within 3 (three) days
about changes in their legal address, phone numbers and banking information.
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4. Date of shipment
4.1. The date stamped on the transportation bill at the station of delivery is considered to
be the date of shipment.
5. Quality and quantity of Goods
5.1. Quality and quantity of Goods provided through this Contract have to correspond to
requirements agreed by Contract’s Parties which are listed in Appendixes to this
Contract and which are integral parts of it.
6. Acceptance of Goods
6.1. Acceptance of Goods and verification of quality and quantity is organized within
__________ calendar days of the date of shipment of Goods, according to the part 3.2
of this Contract at the log yard of the Purchaser.
6.2. The purchaser pays all costs associated with the acceptance of goods. In the case
where there is no reclamation form Purchaser to Seller on quantity and quality of Goods
in the period of time declared in the part 6.1. of this Contract, the Goods are considered
accepted by the Purchaser in proper quality and quantity according to shipping papers.
6.3. In the case where acceptance of Goods proves that the factual quantity of Goods
does not correspond with the quantity agreed by the Parties in Appendixes and /or
declared in accompanying papers, the Purchaser must urgently inform the Seller regarding
the problem, as well as develop a report approved by a representative of the local branch
of the Chamber of Commerce. The report should have information on the factual
quantity of supplied Goods.
6.4. The report developed by the Purchaser with participation of the Chamber of
Commerce local branch representative is a valid proof of lack of factual correspondence
of delivered and agreed (declared) by Parties (in shipment documentation) Goods’ quality
and/or quantity.
6.5.The Purchaser can accomplish a preliminary acceptance of Goods at the Seller’s log
yard. The preliminary acceptance is confirmed by an act of transfer signed by both
Parties in two copies, one copy for each Party.
7. Claim for replacement
7.1. Reclamations are submitted by the Purchaser without delay and must be examined
by the Seller within _____ days.
7.2. Reclamations are submitted in written form (by a registered letter, by fax or
telegram). A reclamation must provide a detailed layout of reasons proved by correspon(
ding parts of the Contract with Appendixed documents that prove the claim (acts of
acceptance, photos, etc.) and the list of requirements to the Seller.
7.3. The Seller is obliged to examine the reclamation within _____ days after reception.
If the disclaimer or any other answer is not received from the Seller, the reclamation is
supposed to be acknowledged.
8. Responsibilities of Parties
8.1. A Party that does not completely fulfill the requirements of this Contract must repay
damages caused by this action to the other Party.
8.2. When the Purchaser makes prepayment but the Seller was unable to deliver
Goods to the destination station within one (1) month from the date on which the
prepayment is made, the Seller must repay this money. Under the Purchaser’s agree(
ment, the Seller can prolong for one month the period within which this money must
paid back.
8.3. The Seller is obliged to provide the following shipping papers (originals) accompa(
nying the export delivery of sawn timber out of the Russian Federation (authorizations
for loading, bills of landing, cargo manifests, etc.) within 90 (ninety) calendar days of the
date when Goods arrive to their destination station declared in Appendixes to this
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Contract. Otherwise, the Seller must repay the Purchaser extra costs in the amount of
18 % of the declared cost of the batch, declared in one Cargo Transport Declaration.
9. Arbitration
9.1. All arguments and disagreements between parties on this Contract or related to it
must be settled through negotiations.
9.2. When Parties cannot come to an agreement, the case must be delivered to the
Arbitrary Court of the Vyatka Chamber of Commerce (Kirov City) according to its pro(
cedures. The working language of the Arbitrary Court is Russian.
9.3. The disagreements will be settled on the basis of Russian legislation, requirements of
Incoterms(2000, and requirements of the Vienna Convention on International Sales
Contracts 1980.
10. Force Major
10.1. In case of force major, including fires, natural catastrophes, military actions of any
scale, seizure, unfavorable conditions for Goods harvesting, bans or limitations of export
or import, or other events out of the influence of the Parties, which disable or limit
opportunities for the Parties to fulfill their obligations, the time for fulfillment of obliga(
tions is prolonged until the cease of the force major.
10.2. A Party that is unable to fulfill its obligations in this Contract must inform the other
side regarding the beginning and end of events prohibiting the fulfillment of obligations
on this Contract.
10.3. Proper proof of these force major events and their duration are letters with infor(
mation provided by Chambers of Commerce of countries where the Seller and the
Purchaser are based accordingly.
11. Other conditions
11.1. After this Contract is signed, all previous negotiations, oral or written, lapse.
11.2. Any changes and amendments to this Contract are valid only when they are made
in writing and signed by authorized representatives of both Parties.
11.3. Parties agree to recognize faxed documents as having the same legal authority as
originals.
11.4. No Party in this Contract is able to transfer rights and responsibilities for/related to
this Contract to a third Party without the prior written approval of the other Party.
11.5. This Contract is developed on three pages in two copies, one for each Party. Both
copies have equal legal power. In the case that a party has difficulty understanding of the
meaning of the Contract in Russian or German, preference is provided to the Contract
developed in Russian. The Contract is effectuated from the moment it is signed until
___________.
12. Signatures of Parties

Supplier:_________________
(signature, name)
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Purchaser:______________
(signature, name)

Examples of Appendixes to the “Timber Sales Contract”
Appendix #3(1)
to the Agreement # _________ on March 2, 2009
Kirov City

March 2, 2009

The Individual Proprietor _________, authorized by the Certificate # _________________, thereafter named as
“Supplier”, on the one side and XXX Ltd., represented by __________, the Regional Manager authorized by the
Warrant # ___________ issued on December 19, 2008, thereafter named as “Purchaser”, on the other side, both
thereafter referred as “Parties” developed this Agreement on the following:
1. By this Agreement Parties agreed on prices for timber delivered to _____________ Ltd. In Kirov City,
_________ St. Prices are valid starting March 2, 2009

Region of
delivery

Means of
transportation

Prices in rubles including taxes for 1 cubic meter (ex (free) warehouse of Purchaser)
Birch logs for plywood production grade
1–2 State Standard 946288

Birch logs for plywood production
grade 3 State Standard 946288

Firewood and
pulpwood

Prices in for 1 cubic meter (ex (free) warehouse of Purchaser)
Kirov

Trucks without taxes

1144,07

423,73

42,37

Taxes

205,93

76,27

7,63

Including taxes

1350,00

500,00

50,00

2. This Appendix is an integrated part of the Agreement ______________ developed on January 11, 2009
Signatures:
Supplier:_______________________
(signature, name)

Purchaser:______________________
(signature, name)

Appendix #5
to the Agreement # _________ on March 2, 2009
Kirov City

March 2, 2009

The Individual Proprietor _________, authorized by the Certificate # _________________, thereafter named as
“Supplier”, on the one side and XXX Ltd., represented by __________, the Regional Manager authorized by the
Warrant # ___________ issued on December 19, 2008, thereafter named as “Purchaser”, on the other side, both
thereafter referred as “Parties” developed this Agreement on the following:
The Purchaser is obliged to relay the results of timber materials acceptance into the Acceptance Report, and the fol(
lowing information must be provided:
• # of the Acceptance Report
• Date of transportation bill development
• Date of loading (bill of landing, cargo plan, rail transportation bill)
• Number of the means of transportation
• Name of the Sub(supplier
• Name of Consignor
• Supplier: XXX Ltd.,
• Volume according to the transportation bill, specification
• Description of products according to the transportation bill and specification
• Volume of timber loaded and qualitative characteristics
• Time and date of unloading
• Time and date of acceptance
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Sample Acceptance Report
(for rail transportation)
Acceptance Report # 000000
Supplier: XXX Ltd.,
Purchaser:
Sub(supplier:
Consigner:
Delivery station:
Volume according to the transportation bill, cubic meters:
Cargo description:
Rail car #:
Rail transportation bill #:
Date of shipping:
Date of delivery:
Date and time of unloading:
Date and time of acceptance:
Size

Coefficient

Total volume,
cubic meters

B

H

L

Sawn timber,
grade 1–2,
cubic meters

Sawn timber,
grade 3,
cubic meters

Pulpwood,
cubic meters

Low quality
wood,
cubic meters

Wastes,
cubic meters

Comments:
Signatures:
Supplier:_______________________
(signature, name)

The original document (in Russian)
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Purchaser:_______________________
(signature, name)
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Sample Form Across All Industries for Russia # 1,T

Annex 14

The original document (in Russian)
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Annex 15
Rail Transportation Bill (a sample)
Approved by the “Russian Railways” Company
Form GU(27e
Space for special marks and stamps
The cargo must be delivered by September 23, 2009

ORIGINAL RAIL TRANSPORTATION BILL # EB 585071
For the route, group of rail cars, platforms
Speed ____cargo___________
(cargo, higher)

Transport Agency
Departure station: Pravdinsk, Gorky
Railway

261909

Destination: Slobodskaya, Gorky Railway delivery
to rail tracks of the company VVVV Ltd.

271101

Consignor (complete name) AllRussia
Businesses and Industries Classificator
code: XXXXX, YYYY Ltd.

4890

Consignee (complete name) AllRussia
Businesses and Industries Classificator code:
HHHHH , VVVV Ltd.

6465

Consignor’s postal address: Balakhna, Nizhni Novgorod
Region, phone number: (YYYY)
Payer: YYYY Ltd.

1000274807

Transfer station:

Number of cars
3

Total weight of the cars: (write out in
words) three

Consignee’s postal address: Kirov, Kirov Region,
phone number: (000) 00000

Loading to rail cars by the Consignor

Number of cargo
items

Name of cargo Code 421034

Weight in kg,
determined by
the Consignor;
together (cross
the irrelevant line)

Empty rail platforms which are not property of the
Transport Agency. Property of the “KKK ”
Company.
For loading pulpwood. Weight of equipment is
included into weight of platforms.

Total weight of the cargo: (write out in
words)

Total weight: (write out in words)

Method of weight determination: _______________________________________________
(using balances, standard, model, calculation, measurement)

Declared cost: _________________________________________________________ RUR
(write out in words)

Payments made at the departure station__________________________________________
_______________ Transportation Agency _______________________________ (signature)

1. The cargo is loaded and fastened according to the requirements of Chapter 2P5, 53,53, 5.10 of technical
requirements correctly.
Consignor: the head of the shift _______________________________________________________________
(position, complete name, signature)

Consignor or organization responsible for loading and fastening of cargo is responsible for failure to comply with
requirements for cargo loading and fastening.
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Cargo weight is determined with participation of the Transportation Agency.
_______________________________________________________________________________________
(position, complete name, signature of the Transportation Agency’s representative)

I am responsible for legitimacy of information included in the Rail Transportation Bill:
______________________________________________________________________________________
(position, complete name, signature of the Consignor’s representative)
Payments made at the destination station_______________________________________________________
_______________ Transportation Agency ________________________ (signature)
According to the letter (registration # _______________)
The loading will be accomplished on “____” ______________________
# of permission _____________________ Transportation Agency “____”

Tariff marks:
Scheme

25

Cargo class
Form of delivery

GO

A rail car is provided instead
Excluded the tariff #
Charged for the transportation
distance _____ km

Rubles Copeks

At sending
Cost of transportation

15075

Number of conductors
Declared payment

Total at sending:

15075

At destination:
Cost of transportation
Number of conductors
Declared payment

Total at destination:

The original document (in Russian)
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Annex 16
Specification
Name of business:
K………………... Ltd.
Kirov, the Kirov Region

Date of loading: August “____” 2009
SPECIFICATION # 2

Delivered from: Russia, the Kirov Region, Kirov city
Consignee: KKKKKKKKK........., Kuwait
Contract: # ___________ on _________ 2009
Cargo: edge(surfaced lumber, spruce, 20 % humidity, State Standard # 2600(83
Tree species

Grade

Nominal size

Factual size

Number of units

Nominal volume
(cubic meters)

Factual volume
(cubic meters)

Spruce

1–3

25x100x3000

27x103x3025

840

6.30

7.07

Spruce

1–3

22x120x3000

24x123x3025

1240

9.82

11.07

Spruce

4

22x100x3000

24x103x3025

2240

14.78

16.75

Spruce

4

25x120x4000

27x123x4025

224

2.69

2.99

Spruce

4

25x100x4000

27x103x4025

283

8.40

9.40

5384

41.99

47.28

Total

Packaging materials: 30 kg
Director:_____________

The original document (in Russian)
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Annex 17
Passport of the Deal
(translation of principle lines)

Code of the form according to the All(Russia Classificatory
of Management Documentation
Form 1
(developed according to the contract)
_______________________________________________________________________________________
(name of authorized bank)

Passport of the deal “___“ ______ year #

page 1

1. Residents’ information
1.1. Name
1.2. Address
Subject of the Russian Federation.
District
City
Village\town
Street
House number
Building
1.3. Key state registration number:
1.4. Data of registration at the state cadastre
1.5. Individual taxpayer’s number /identification number

Office (apartment)

2. Information on foreign company
Name

Country

1

Name

Code

2

3

3. Principle contract information
Number

1

Date of
signing

2

Currency of
the cost

Sum

Name

Code

3

4

5

Expiry
contact
date

Special conditions
Transferred to
foreign banks
accounts

Currency
requirements

Transfer of goods
declared in Para XVI,
XVII and XIX of the
Nomenclature for
Export Activities

Organization of
building activities
and subcontracts
out of the Russian
Federation

6

7

8

9

10

4. Information on permissions
Number

Date

Sum

Expiry date

1

2

3

4

5. Background information
Passport number for deals developed before June 18, 2004
Passport number for deals developed with other authorized banks
Number and date of re(registration of the deal
#
Date
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Signed by the Client

Signed by the Bank

Head ____________________ (complete name)
Stamp
Chief Accountant ___________ (complete name)

Authorized Bank’s representative
Stamp

Information on finalizing of deal’s passport
Date

Reason

Passport number of the deal XXXXX

Page 2

6. Special contract information
6.1. Conditions on time schedules and order of payments
6.2. The time period from release of goods by the Customs from Russia to the date when money are transferred by
the foreign company to the residents’ account; the time period for resident’s payment for goods arrived to Russia to
the date when goods arrived (pre(payment)
6.3. Date of the page 2 processing
Signed on behalf of the Client
Head ____________________ (complete name)
Stamp
Chief Accountant ___________ (complete name)

The original document (in Russian)
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Annex 18
Cargo / Transit Customs Declaration Form
(translation of principle lines)
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The original document (in Russian)
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2009 (1)

2

1

TOTAL
for PAYMENT

Measure
ment unit

Description of
goods (description
of services
provided), property
rights
4
493.00
631.00

300.000

200.000

Cost
(tariff)
per unit

3

Number
of units

274100.00

126200.00

147900.00

5

Cost (tariff) of
goods (services,
etc.), property
rights without
taxes
6

Including
excise
duty

0.00

0.00

7

Tax
rate

—

—

8

Tax
sum

274100.00

126200.00

147900.00

9

Cost (tariff) of
goods (services,
etc.), property
rights including
taxes

Seller: TTT Ltd. (2)
Address: Russian Federation, the Kirov Region (2a)
Seller’s Individual Taxpayer’s Number / Individual Identification Number: GGGG / hhhhhh (2b)
Consignor and its address: TTT Ltd. (3)
: Russian Federation, Kirov Region (4)
Consignee and its address: HHH Ltd. Kazakhstan Republic, Almaty (4a)
To the payment document #
on
(5)
Purchaser
: HHH Ltd. (6)
Address
: Kazakhstan Republic, Almaty (6a)
Purchaser’s Individual Taxpayer’s Number / Individual Identification Number: GGG / hhhh (6b)
Proof document: Specification # 1 on September 1, 2009
Delivery Code: FCA
By warrant #
on September 22, 2009 through
Bills # 02/00502 code (03802)
Agreement: 4264 on September 1, 2009

Invoice #

10

Country
of origin

11

Registrati
on #

The original
document

Appendix 1
to the Manual for Organization of Bookkeeping for Received and Provided Invoices,
Lists of Purchased Goods and Lists of Sold Goods for calculations of taxes for added costs,
approved by Order of the Government of the Russian Federation #451 on May 26, 2009

Domestic Market Invoice

Annex 19

Annex 20
Phytosanitary Certificate (a sample)
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Annex 21
International Transport Way,Bill
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The original document
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Annex 22 (a)
List of Forest Products Obligatory
for Licensing when Exported
(in the version of Orders # 148 of the Government of the Russian Federation of February 22, 2000,
and # 830 of November 30, 2001; and the Order # 718 of November 27, 2006)
Code of Goods for International Trade Operations

Position

Unprocessed timber materials, barked or in bark, roughly skidded or not skidded
4403 10 000 1

– from oak

4403 10 000 2

– from beech

4403 10 000 3

– from ash

4403 91

– from oak

4403 92

– from beech

4403 99 950 1

– from ash

Timber for making barrels; split logs; pales and poles
From wood, sharped, but not sawn lengthwise; timber materials
dressed, but not cut, not bend and not processed in another way,
used for production of walking sticks,
umbrellas, tool hands and similar products;
split timber and similar
from 4404 20 000 0

– from oak, beech, ash

Timber materials, sawn lengthwise or cut, planed or split, dressed or undressed,
polished or not polished, with tenon or without tenon joints,
6 mm thick or more
4407 91
4407 92 000 0

– from oak
– from beech

from 4407 99

– from ash

Sheet of single layer plywood and veneer for glued plywood (glued and unglued) and other timber,
sawn lengthwise, cut into pieces or split, planed or not planed, polished or unpolished,
with or without tenon joints, 6 mm thick and less
from 4408 90

– from oak, beech, ash

Sawn materials (including planks and frieze for parquetry, not joint) in the form of profiled materials
(with ridges, grooves, tenoned, with cut edges) at any edge or side, planed or planed, polished or unpolished,
with or without tenon joints in
from 4409 21 000 0, from 4409 29
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– from oak, beech, ash

Annex 22 (b)
License for Forest Products Export
The Ministry of Economical Development and Trade of the Russian Federation
1. License # YYХХХХХХХХХХХХХ

2. Valid through 31.12.2009

3. Type of license Onetime

4. Contract # XXXYYXXXX on 10.12.2008

export

5. Declarer name of the company, address in Russia Individual
taxpayer’s number

6. Buyer name of the company, address (in Japan)

7. Destination country Japan

8. Buyer’s country Japan

Code 392

9. Goods description Sawn ash timber, planed

10. Code of international
trade
4407951000

Code 392
11. Measurement
unit
kg

12. Quantity
1637500.000

13. Declared (statistical) cost 2280000
14. Additional information Possible shipping to China and Korea. Amendment at 10.12.2008 The license is valid starting from
01.01.2009
15. The reason for license issuing: The Order # 628 of the Government of the Russian Federation on 19.10.2005; the Order # 18 of
the Government of the Russian Federation on 05.01.1999
16. Approved by
Complete name

17. Authorized representative of the Ministry of Economic
Development and Trade of Russia
Complete name

Position

Position

Signature and stamp

Signature and stamp

Date

Date

The original document
(in Russian)
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Annex 23
A Model Questionnaire
The questionnaire below provides a template from the “Keep it Legal!” Global Manual for purchasers to use with
their suppliers to establish traceability. The example given shows a completed questionnaire for a limited number of
products supplied. It includes some notes to the purchaser and some notes to the supplier. It is suggested that the
purchaser develop and enhance the notes section to ensure that as much information is provided as possible.
[COMPANY NAME]
SUPPLIER QUESTIONNAIRE
Guidance on completing this questionnaire
The survey consists of 3 key parts.
Part A identifies some company(level information and only needs to be completed once for each company.
Part В asks questions about your company’s forest products purchasing policy, and like Part A, it only needs to be
completed once by your company.
Part С asks for detailed information about the forest sources used in the products that your company supplies, or
wishes to supply. Please answer all questions in the format provided. This will help us evaluate the source of
the wood used in these products, as well as the balance between recycled and virgin material used.
PART A: CONTACT INFORMATION
A1. Supplier Code:
Full Company Trading Name:
A2. Company Full Postal Address:
Postal / Zip Code:
Country:
A3. Name of Managing Director / Chief Executive:
A4. Environmental Contact:
Company Telephone Number:
Company Fax Number:
A5. Country Dialing Code:
I certify that to the best of my knowledge, the information provided in this Questionnaire is correct.
Name:
Signature:
Position:
Date:
PART B: YOUR FOREST PRODUCTS PURCHASING POLICY
Your Company Policy:
Question
number

Question

Response

Notes to suppliers completing the questionnaire

B1

Does your company have an official written
procurement policy for forest products?

(YES/NO)

A forest products purchasing policy is a clear indication
that our suppliers have values and aspirations similar to
those of our organization. Our policy is very clear

B2

If yes, does your policy include reference to:

90

Promoting traceability of what is in your
supply chain?

(YES/NO)

Sourcing only legal timber?

(YES/NO)

Sourcing only from forests that are being
converted to other land use only when
appropriate?

(YES/NO)

Keep it Legal Country Guide: Russia

Question
number

Question

Response

Not sourcing from forests with high
conservation values?

(YES/NO)

A commitment to continuously increasing
the amount of forest products you trade
that comes from credibly certified forests?

(YES/NO)

Notes to suppliers completing the questionnaire

B3

Is a copy of your policy enclosed with your
response?

(YES/NO)

B4

Is your company a participant in the Russian
Forest & Trade Network? Or is your company
involved in a program that will assist them
toward sourcing from wellman-aged forests
such as those supported by GFS, ProForest,
RA/SmartSource, TFT, TTF’s RPP program?

(YES/NO)

Russian Forest & Trade Network membership is a clear
way of demonstrating commitment to responsible
purchasing or production of forest products

B5

If yes, in which country?

B6

Does your company have chainofcustody
certification from a certification body?

(YES/NO)

ChainHofHcustody certification allows the organization to
clearly segregate material that is certified and allows us
as a pur-chaser to ensure that what is delivered is what
was specified

Which organization endorsed the certifica
tion? (for example, FSC, PEFC, CSI, etc.):

(Organi
zation)

Please give details of the CoC certificate,
including reference number:

(CoC
number)

B7

Other relevant standards: Does your
company have other forms of certification,
such as ISO 9000 or ISO 14000, which place
emphasis on product traceability? Please give
brief details below:

(Standard)

ISO or similar management systems provide good
frameworks for delivering improved environmental perH
formance

B8

Does your company have a system to
manage its supply chain and to promote the
responsible purchasing of forest products?
Please give brief details below and please
attach further documentation if required.

(YES/NO)

We require our suppliers to be able to demonstrate that
their policies are deliv-ered though a management
system that routinely evaluates the environmental
sta-tus of forest products and that continually strives to
improve performance

B9

Does your company provide formalized
training on the timber procurement policy for
your staff?

(YES/NO)

Companies that train their staff about their policies are
better at delivering those policy objectives. Please
describe this program

B10

Does your company have a system for
defining “preferred suppliers” status?

(YES/NO)

Preferred suppliers are those that your company has
identified as having the capability to supply the
timber/wood products with the characteristics that you
require and may have set out in a timber purchasing policy

B11

Does your company develop longterm
relationships with its suppliers?

(YES/NO)

Our company wants to reduce the risk associated with
purchasing timber from illegal or badly managed forest.
Experience suggests that companies that deal with
known suppliers are less likely to deal in risky product

B12

How do you communicate your timber
purchasing policy to your suppliers?

B13

Does your company work with its prior-ity
suppliers to develop joint projects to meet the
future environmental demands of the market
or support any specific supplier activities
relating to sustainable and/or legal forest
management?

Suppliers normally form a part of a long and complex
supply chain. They may well be so disconnected from
the end user that they do not know or cannot hear what
the marketplace is demanding in terms of environmental
and social performance. Suppliers therefore need to be
kept up to date with environmental best practice so that
they can react accordingly and supply you with what we
need. Your timber purchasing policy should make it clear
what we need
(YES/NO)

The more your company supports suppliers in their
efforts to prevent illegal timber or wood products from
entering the supply chain, the greater the chance of
excluding such products from the supply chain
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Question
number

Question

Response

Notes to suppliers completing the questionnaire

B14

Does your company have a means of dis
couraging suppliers providing timber products
that have no known geographical origin?

(YES/NO)

Your supplier needs a systematic means of preventing
illegal timber/wood products (stolen timber, or timber
originally cut from protected areas or similar areas
otherwise precluded by law) from entering the supply
chain. If they do not have a system or do not directly
know where their wood comes from, then there is an
increased risk of illegal material entering the supply
chain that we are a part of

B15

Are you and your suppliers working toward
traceability or chainofcustody certification
for the timber/wood products that you supply?

(YES/NO)

We like to know where our timber/timber products come
from. We then have a head start on proving its legality to
our clients. Traceability (a set of technologies,
procedures, and documents that are used to manage
the wood supply chain, usually defined in terms of
documentation, identification, and segregation) does
this. Proof of a preaudit report provides the necessary
evidence of this

B16

For these products, are you able to
independently verify that they are legal?

(YES/NO)

We are committed to only buying independently verified
legal timber. If the timber and timber products that you
supply us does not meet these requirements, we need to
know

PART C: PRIMARY SOURCES OF FOREST PRODUCTS
Please duplicate this sheet and complete for ALL sources used to supply our products
Question
number

Question

C1

Reference Number of Source

C2

Forest Management Division (forest park):

Response

If a mill has a number of forests supply-ing it, enter
each forest in sequence; for example, Mill 1 / Forest 1;
M1 / F2 etc.
(Forest
name)

Primary Mill:

(Mill name)

Location / Region:

(Region)

Country:

(Country)

C3

Type of Ownership / Operation:

C4

Details of Forest Management Division (forest
park), primary mill location Primary Mill
Name of Company: Company’s Full Postal
Address: Name of Managing Director: Phone
number: Fax. number:

C5

Does this source comply with our purchasing
policy? If not, what steps will be taken to
ensure future compliance?

(YES/NO)

C6

Is this source already certified or progressing
toward certification?

(Certified
certificate
details)

C7

Please give details of measures you have
taken to check whether this source is
complying with our policy?

(Letter /
contract /
visit / audit)
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Notes to suppliers completing the questionnaire

We require both the mill and the forest or forests to be
named. If the mill or the forest is “unknown”, state as
such. The same for location and country. Please
provide as much information as possible

(State
owned)
(Private
company)
(Public
company)
(Community)
Where the forest or mill can not be identified at
present, please indicate as such and complete
the questionnaire as far as is possible

Question
number

Question

Response

C8

Are you aware of any concerns or issues that
have been publicly raised about this source?
Please give brief details.

(YES/NO)
(NGO
cam-paigns,
press, pros
ecutions)

C9

How would you categorize this source?

Choose one
only

Insufficient detail to assess and / or non
compliant with our purchasing policy?

(YES/NO)

Known and compliant with our policy?

(YES/NO)

Is a known licensed source?

(YES/NO)

Progressing to credible certification?

(YES/NO)

Credibly Certified?

Notes to suppliers completing the questionnaire

You are confident the source is identifiable? Traceable
with a high level of confidence that there was a legal
right to harvest the timber? Source is working with
WWF Forest & Trade Networks or other similar
mecha-nisms to achieve credible certification? This
source is certified under a credible certification
scheme?

(YES/NO)

C10

Do you have any proof that the harvesting
company had the legal right to harvest the
wood?

(YES/NO)

Please provide brief details of the information you
hold. We may ask for more details in future

C11

Do you have any proof that the harvesting
company had the legal right to transport the
timber?

(YES/NO)

Please provide brief details of the information you
hold. We may ask for more details in future

C12

Of all the volume of material that you supply
us each year, approximately what percentage
in terms of volume comes from this source?

Annexes

93

Annex 24
Recommendations for Purchasers
for Verifying the Russian Timber Origin Legality
An example of the checklist and recommendations for purchasers for verifying the legality of Russian timber has
been developed within the framework of the Danish(Russian project “Verifying the Russian Timber Origin Legality”,
which was developed by WWF(Denmark and WWF(Russia under support of the Danish Environment Protection
Agency and Rosleskhoz on behalf of the Ministry of Natural Resources of the Russian Federation. The checklist was
originally published in the “Guidelines of Timber Origin Legality Verification” (2007) and improved afterwards in
accordance with new forest legislation.
The checklist is designed for companies wishing to confirm that the wood they are purchasing from Russia are of
verified legal origin. The checklist can be applied by representatives of the foreign companies themselves or by an
independent third party.
It should be noted that staff applying this checklist should have basic knowledge/experience in Russian forestry
legislation and practical forest management in Russia.
The checklist aims at verifying the legality of timber origin according to the current Russian legislation only. It does
not attempt to cover the requirements of certification schemes, such as FSC (FSC(STD(30(010 or
FSC(STD(40(005) etc.
The checklist contains the following sections:
Purchase of roundwood that has been harvested in areas regulated by forest areas rent agreements.
Purchase of roundwood from wood processing enterprises that source timber through forest stands sale agree(
ments.
Purchase of roundwood or final products from wood processing enterprises.
The check list is compiled in accordance to the current forest legislation requirements.
CHECKLIST FOR VERIFYING TIMBER ORIGIN LEGALITY
Section 1. Purchase of roundwood from enterprises that has been harvested in areas regulated
by forest rent agreements
CRITERIA

INDICATORS

Forest site use rights
1.1. A forest area rent agreement has been concluded and
approved by the State registration

A copy of forest rent agreement or information on the agree
ment, including number and date of State registration and dura
tion

Observations/Findings:
1.2. The rent is paid by the Forest User according to the condi
tions and within the timeframes specified in the forest rent
agreement

Interview with a representative of regional forest management
authorities. Copies of payment orders with bank registration

Observations/Findings:
1.3. The harvesting is carried out by the Forest User according
to the requirements specified in the Forestry Regulations of the
Forest Management Division

Forestry Regulations of the Forest Management Division (forest
park)

Observations/Findings:
1.4. The harvesting is carried out by the Forest User according
to a Forest Development Project which has passed the State or
Municipal Expertise

Forest development project (plan)

Observations/Findings:
1.5. The Forest User prepares and submits annually a Forest
Declaration confirming that harvesting is carried out according to
the Forest Development Project
Observations/Findings:
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Forest Declaration

CRITERIA

INDICATORS

1.6. After harvesting activities are finalized, the felling areas are
submitted by the Forest User, according to the conditions and
within the timeframes specified in a forest rent agreements

Forest declaration and forest use report

Observations/Findings:
Accounting of quality and quantity of harvested timber
1.7. The average annual harvested volume does not exceed the
annual allowable cut volume specified in the Forest
Development Project

Annual allowable cut volume and actual annual harvest volumes
for different tree species

Observations/Findings:
1.8. The difference in the actual volume of harvested timber and
the standing timber volume determined during the forest sites
preparation for harvesting, is not more than ±10 % of the actual
volume of harvested timber

Comparison of forest declaration data and data of the forest use
report

Observations/Findings:
1.9. Tree species identified during the forest sites preparation for
harvesting, correspond to the tree species which are actually
harvested

Actual volumes of harvested timber for different tree species.
Data of forest stands inventory

Observations/Findings:
1.10. Tree and brushwood species, prohibited to cut as per legal
requirements, are not cut

List of species prohibited to cut in the Russian Federation.
Forest declaration and forest use report

Observations/Findings:
1.11. The forest use report is submitted annually by the Forest
User

Forest use report

Observations/Findings:

Section 2. Purchase of roundwood that has been harvested in areas regulated by forest stands purchase agreement
CRITERIA

INDICATORS

Forest site use rights
2.1. A forest stands purchase agreement has been concluded
between the Owner and the Forest User to the period of up to
one year

A copy of forest stands purchase agreement

Observations/Findings:
2.2. The payment is done by the Forest User according to the
conditions and within the timeframes specified in the forest
stands purchase agreement

Interview with a representative of regional forest management
authorities. Copies of payment orders with bank registration

Observations/Findings:
2.3. The harvesting is carried out by Forest User according to
the requirements specified in Forestry Regulations of the Forest
Management Division

Forestry Regulations of the Forest Management Division (forest
park)

Observations/Findings:
2.4. After harvest activities are finalized, the felling areas are
submitted by the Forest User to the Owner according to the
conditions and within the timeframes specified in the forest
stands purchase agreement

Requirements of forest stands purchase agreement

Observations/Findings:
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CRITERIA

INDICATORS

Forest site use rights
Account of quality and quantity of harvested timber
2.5. The volume of harvested timber does not exceed the
volume of harvested timber specified in the forest stands
purchase agreement

Actual volume of harvested timber and the harvested volume
specified in the forest stands purchase agreement

Observations/Findings:
2.6. The difference between the actual volume of harvested tim
ber and the volume of standing timber determined during the
forest sites preparation for harvesting is not more than ±10 % of
the actual volume of harvested timber

Comparison of financial and material assessment of felling
areas with factual data on timber harvesting

Observations/Findings:
2.7. Tree species identified during the forest sites preparation for
harvesting correspond to the tree species actually harvested

Actual volumes of harvested timber for different tree species.
Data of forest stands inventory

Observations/Findings:
2.8. Tree and brushwood species prohibited for cut as per legal
requirements are not cut

Forestry Regulations of forest management division, list of
species prohibited to cut in the Russian Federation

Observations/Findings:
2.9. The forest use report is submitted annually by the Forest
User to the Owner

Forest use report, including planned and actual volumes of
harvested timber for each felling site

Observations/Findings:

Section 3: For purchase of roundwood or final product from wood processing enterprises
CRITERIA

INDICATORS

3.1. The company’s supply contracts specify the quantity
(volume) and include a description of the purchased material

A copy of a supply contract

Observations/Findings:
3.2. The company registers the quantity of timber and timber
products, which are delivered by suppliers on each contract

Registration system of received timber and timber products.
Volumes of received timber and/or timber products

Observations/Findings:
3.3. The company registers the quantity of timber, semifinished
products, timber products at each storage area of the company,
and timber that is being processed

Registration system for production of timber, semifinished
products and timber products

Observations/Findings:
3.4. The company registers the quantity of timber products
shipped to a consumer on each shipment contract

Registration system of product shipping. Transportation
documents and invoices on sold product

Observations/Findings:
3.5. The volume of timber products produced and supplied by a
Company is in compliance with the volume of harvested and/or
purchased timber with consideration of the actual production
after timber processing

Volumes of purchased timber. Volumes of sold product
production yield. Average coefficient of production

Observations/Findings:
3.6. The actual residuals of timber, semifinished products and
final products do not deviate ±5% for round timber (accepted
deviation for a company) according to the accounting data

Residuals of timber, semifinished products and final products
according to accounting data. Actual residuals of timber,
semifinished products and final products

Observations/Findings:
3.7. The actual production of final products does not go beyond
the limits of the Company’s accepted deviations (usually ±5 %)
Observations/Findings:
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Limits of Company’s accepted deviations of actual production of
final product. Actual production yield

Annex 25
Scenario Tables for Suppliers’ Risk Ratings
APPLICABLE TO NONCERTIFIED TIMBER AND TIMBER PRODUCTS ONLY
1. Read Part В of Annex 23 “Forest products purchasing policy” in order to complete Scenario Table A. Read the
questionnaire answers in Part В regarding purchasing policies and form in your mind a generalized view of how the
supplier manages its own purchasing. For example, if the company has no purchasing policy and no individual
specifically managing environmental issues, then this would point to an organiza-tion that has no commitment to
sourcing legal timber and has no top(level management interest in doing the “right” thing. Then go to Scenario
Table A and read the five pos-sible scenarios. Decide which of the five descriptions in the scenario tables most closely
fits the purchasing behavior described in Part В of the questionnaire, and on that basis select that option and write
down the associated score.
2. In exactly the same manner, use Part С (Annex 23) of the completed questionnaire (the Primary Sources section)
to select an option in Scenario Table B, “What is the county of origin of the timber?” provided below.
3. For Suppliers — You should now have a good idea of the complexity of the supply chain. Use the impressions
gained from the answers given in the Part C (Annex 23) of the com-pleted questionnaire to make a final selection for
Scenario Table C, “How does the supplier manage their own wood raw material supply chain?” provided below.
4. Sum the scores from the three scenario tables and you will have the supplier’s risk rating, which is an index.
SCENARIO TABLE A
What are the supplier’s environmental and timber procurement policies? *
Choice
nos.

Description

Selection
[X]

5

The supplier has no clear environmental policy for purchasing timber. If someone is selling it and it’s the
right species and dimensions, then they’ll buy it. Generally lacks any documented objective evidence to
support claims

4

Supplier has a timber procurement policy but the policy is unclear. Does not acknowledge that purchasing
illegal timber is an issue to be tackled

3

Has a timber procurement policy that addresses most of the critical issues, but it could be better worded and
better communicated. Is attempting to understand the nature of its supply chains

2

Is trying hard to address the critical issues through its procurement policy and environmental action plan and
makes sure that all within the company know what is required. Has an overarching environmental policy.
The critical issues are periodically discussed with external stakeholders. Is considering independent
certification

1

Has a clearly defined timber procurement policy (as part of an overall envi-ronmental policy) developed
following consultation with internal and external stakeholders. The policy and related action plans form an
important part of management systems. Has ISO 9000 and/or ISO 14000 series certificates. Is a member of
the Russian Forest Trade Network or of the other GFTN branch or another organization promoting
sustainable forestry (such as WWF GFTN). Appropriate documentation supplied as objective evidence

Objective evidence:
Positive
• Copy of environmental policy
• Copy of timber procurement policy
• Copy of environmental action plan
• Names of NGOs consulted with
• Examples of staff training documentation
Negative
• Unable to produce any policies
• Copies of policies have just been cut and pasted from others
• No evidence of consultation with stakeholders
• Takes time to produce an irrelevant or poor policy

* Keep It Legal Manual (Supplier Procurement Policy Scenario Table).
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SCENARIO TABLE В
What is the country of origin of the timber?*
Choice
nos.

Description

Selection
[X]

5

Country of source forest is unknown or uncertain

4

The country has a weak and ineffective regulatory system with a major lack of capacity (in terms of
manpower and supporting infrastructure) in comparison to the size of the forest resource. The legal systems
and supporting governance structures are weak and open to corrupt influences. There is limited or no
trans-parency with regard to all regulatory activities connected with the forestry and timber sectors.
Example: Countries with 30 % or more production regarded as ‘suspicious’: Estonia, Cameroon, Equatorial
Guinea, Gabon, Liberia, Ghana, Russia, Indonesia, Papua New Guinea, China, Peru, Ecuador
(This is not a complete list)

3

The country has a relatively ineffective regulatory system with a lack of capacity (in terms of manpower and
supporting infrastructure) in comparison to the size of the forest resource. The legal systems and supporting
governance structures can be manipulated to obscure the true origin of timber. There is limited transparency
with regard to regulatory activities connected with the forestry and timber sectors. Example: Countries with
15–29 % of production regarded as ‘suspicious’: Russia, Latvia, Malaysia
(This is not a complete list)

2

The country has a reasonably wellmanaged regulatory system with a significant capacity (in terms of man
power and supporting infrastructure) to control many forest crimes. The legal systems and supporting gover
nance structures are largely effective. When someone commits a forest crime and is caught, there is
a significant degree of transparency with regard to the due legal processes

1

The country has a rigorous and wellmanaged regulatory system with sufficient capacity (in terms of
manpower and supporting infrastructure) to more than adequately control forest crime of all types. The legal
systems and supporting governance structures are regarded as largely honest and open. There is
transparency with regard to all regulatory activities connected with the forestry and timber sectors

* Keep It Legal Manual (Country of Source Forest Scenario Table).

SCENARIO TABLE C
How does the supplier manage its own wood raw material supply chain? **
Choice
nos.

Description

5

Supplies come from unknown source forests. The supply chain is very complex and long, with plenty of
potential for illegal timber mixing. Supplier shows no commitment to helping reveal supply chain. The supply
chain operators refuse to cooperate with identifying sources. Documents presented are impossible
to independently verify

4

The supply chain is poorly defined. Timber is imported from free trade port, or the port of entry is rumored to
be associated with the illegal timber trade

3

The suppliers are working toward traceability with organizations like TFT, GFTN, GFS, Certisource Timber,
or some other independent agency

2

The structure of the supply chain is well established and supported and documented by secondparty
verification. There are regular inspections by these organizations, which can vouch for the integrity of the
supply chain and its transparency

1

There is complete traceability that is independently verified by internationally recognized thirdparty
certification companies against a credible standard. The supply chain is well understood and tightly
controlled

Objective evidence:
Positive
• Legitimate copies of certificates
• Objective evidence of successful implementation of traceability system
• Positive reports issued by independent chainofcustody experts
Negative
• No intention of being involved with any independent certification program
• No intention of being involved with any legality verification program
• No evidence of any supply chain traceability
** Keep It Legal Manual ( Suppliers Wood Raw Material Scenario Table).
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Selection
[X]

RISK RATING ASSESSMENT MATRIX
Scenario Table

Risk Rate

Score

High Risk

Low Risk

А. What are the supplier’s environmental and timber procurement policies?

5

4

3

2

1

В. What is the country of origin of the timber?

5

4

3

2

1

С. How does the supplier manage its own wood raw material supply chain?

5

4

3

2

1

Total score

Overall risk level

Total score

High Risk

9–15

Low Risk

3–8
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